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issue of Cities Service Company, 
views of plants operated and com- 
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A Safe Investment 
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Stock at its present price. 
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INVESTMENT AND SPECULATIVE BARGAINS 


We have available for distribution a limited number of 


Thomas Gibson’s Quarterly Forecast 
NO CHARGE if you mention THE FINANCIAL WORLD 


In view of the approaching 


PRESIDENTIAL ELECTIONS 


this is a most interesting document. This influence and other salient factors, 
such as General Business, Money and Credit, Crop Prospects, New Con- 
struction, and the Inflation Problem, are discussed at length and impartially 
weighed as to their probable effects upon security prices, and conclusions set 
forth in a clear and concise manner. 


SPECIFIC RECOMMENDATIONS 


as to the choice of securities are also offered. 
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When a Special Report 
is Required 


Ty ON’T wait until- your bank returns the coupons 

unpaid or the expected dividend check fails to 
arrive. Examine your holdings periodically. Keep your- 
self posted, by financial reading, on the companies you 
have invested in. 


If you are in doubt about the ultimate payment of 
a security, if you have an uneasy feeling about it, take 
the first step by having the company privately inves- 
tigated in the form of a Special Report. 


When more than an opinion is required, when you 
want detailed facts to base an action on whether to hold, 
to sell, to buy more, write The Financial World Research 
Bureau to prepare a Special Report for you. The charge is 


moderate and is based on the length of time it will take 
to make the report. 


We have made such Special Reports covering many 
millions of dollars’ worth of securities and have reason 
to know that the facts unearthed and the opinions ren- 


dered earned us the thanks of the holders of these 
securities. 


Look your holdings over and see if you have one or 
several investments that need such a Special Report. We 
believe you will be grateful for the suggestion. 


The Financial World 





Please submit, without obligation, your price for a SPECIAL Report on 


and state when you can have it ready for me. 
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The Trend of Thing 
‘“What’s going to happen?” seems to be a proper and pertinent inquiry, 
with an impressive portion of the Street of the opinion that the coming 
week may witness a strong and active market; 
@ Indications that Coolidge support is growing rapidly are found by polit- 
ical observers, which is contributing to the general confidence; 
@ Steady gains in loadings of merchandise freight indicate progress in bus- 
iness revival which is growing in proportions. 
tions, and consequent revival of optimism vancing market before the event. A few 


ERE’S where “What’s going to 
happen?” is a pertinent inquiry. 


We are a few days more than a 
week from what many regard as one of 
the most important presidential elections 
n many years. On November 4, voters 
all over the United States will record their 
preferences for many offices, the most im- 
portant of which will be that of Chief 
Executive of the nation. 

What will that recording be? 

\scendancy of demand over supply, 
which is quite a marked change from the 
condition that prevailed not so very far 
back, at last is apparent in the business 
returns from different sections of the 
country. 


Improved conditions in agricultural sec- 


among business men, clears the road for a 
marked period of rising activity in business. 

But business men and those who are in- 
terested in the financial markets still are 
more or less hesitant as this is being writ- 
ten. Even though the straws may tell 
them the presidential election results be- 
forehand, there at the moment is an ele- 
ment of wonder. 

The trouble is, the people who probably 
will decide the contest are not the kind 
that usually are communicative, and the 
others are so vocal as to be misleading. 

But we will venture to suggest that, if 
the general opinion of competent observers 
on the eve of the election is favorable to 
the election of CAtvin CoorincE, then 
there is likely to be a strong and ad- 


days should tell the story, one way or the 


other. 
x * * 


Coolidge Still Leading 
x* * * 


N the poll that is being taken by The 

Literary Digest, President Coolidge 
has, according to the latest returns, more 
than 56 per cent of the votes cast. 

“If this poll is any indication,” The 
Digest states, “President Coolidge is 
likely to receive considerably more than a 
sufficient number of votes in the Electoral 
College to insure his election to succeed 
himself as the next President of the United 
States. Kentucky, since last week, has 
switched from the Republican to the 
Democratic column, and West Virginia 
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continues to show such an even balance 
between Davis and Coolidge that it may be 
put in the doubtful column. 

“California, with its present vote of 
76,049 for Coolidge, to 65,050 for LaFol- 
lette, may also, to avoid argument, be con- 
sidered doubtful. 

“The Digest figures, of course, appeal 
very differently, as to their probable ac- 
curacy, according as the observer is on the 
Republican or the 
political fence.” 


Democratic side of 
There is reason for laoking upon the 
chances of the election being thrown into 
the House, even though the idea may ap- 
pear to be a far-fetched one. he pos- 
sibility that such a thing might occur is 
likely, however, to cause voters who might 
not take an interest to get out on election 
day and express their preference. This 
latter is the hope of the Republicans. 
3ut, whatever may be the results of 
polls, such as that of The Literary Digest, 
it is safe to assume that, for a few days 
before the election, there will be an active 


market one way or the other. And the 
chances appear to favor an advance. 

* * * 
What Are the Bargains? 

* * * 


N this issue of THE FINANCIAL Wor.p 

is presented another of Mr. GUENTHER’S 
list of bargains. Coming, as it does, in 
advance of whatever may be the market 
action preceding the elections, the list is of 
particular interest. 

If the 
movement 


market comes in for an active 
upward, then these _ stocks, 
favored as they are by indicated earning 
power, should be among those to sustain 
substantial gains. If the market does ad- 
vance substantially, our readers will have 
had their time of preparation. 

Should the market turn the other way, 
discounting possible unfavorable results, or 
reflecting marked pre-election uncertainties, 
it would be only a question of time before 
the stocks would sustain the increase in 
price which their indicated earning trend 
and present low prices justify. 

Mr. GUENTHER’S new list embodies the 
element of diversification to a marked de- 
gree, as well as affording wide possibil 
ities for price increase. 

* * * 
How Long? 
+ * 7 
EAVING to one side the question of 
political uncertainties, it is undoubted 
that a strong influence making for recent 
irregularities in the stock market was dis- 
appointment regarding trade revival. 

Last week we drew attention to the fact 
that a majority of people interested in 
stocks are more or less disappointed with 
the progress that has been made in trade 
revival. In this connection we have noted 
an interesting view expressed in a New 
York financial daily: 

“As soon as men are convinced that the 
corner has been turned, and general busi- 
ness is improving, they become dissatisfied 
with the rate of progress that is being 
made. The fact is that the degree of im- 
provement from July to October has been 
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comparatively large, and its progress rela- 
tively rapid, as compared with previous 
periods of upturn.” 


It is impossible to please everyone. But 
perhaps a great deal of the disappoint- 
ment has been due to over-confidence re- 
garding the upswing, and too little atten- 
tion is being paid to the great change that 
has taken place in the middle west and 
western states, where economic conditions 
are so vastly changed. 


One evidence of the character of busi- 
ness revival which is not being given its 
proper recognition is the gains that are 


being reported in miscellaneous freight 
loadings. 
Loadings of revenue freight for the 


week ended October 4th totaled 1,077,006 
cars, according to reports of the American 
Railway Association. 


While this was a decrease of 10,441 cars 
under the preceding week due to the ob- 
servance of Jewish holidays, two new high 
traffic records were established, one being 
for grain and grain products and the other 
for merchandise and less than carload lot 
freight. This is the second consecutive 
week that a new high record has been 
established for grain and grain products 
and the third consecutive week for mer- 
chandise and less than carload lot freight. 


Loadings of grain and grain products 
totaled 71,134 cars, an increase of 1,845 


cars over the week before when the 
previous high record for all time was 
established. Compared with the corre- 


sponding week last year it was an increase 
of 21,102 cars and an increase of 21,060 
cars over the corresponding week in 1922. 





In the western districts alone loadings of 
grain and grain products totaled 52,45] 
cars, 18,530 cars above the same week last 
year, 


Merchandise and less than carload lot 
freight loadings totaled 259,106 cars, an in- 
crease of 648 cars over the preceding week 
which had marked the previous high rec- 
ord. The total for the week of October 
4th also was an increase of 4,744 cars over 
the corresponding week in 1923 and an in- 
crease of 31,203 cars over the correspond- 
ing period in 1922. 


* * * 


Delay Explained 


:* + 


XPLANATIONS of the = apparent 

slowness of business revival are de- 
manded by investors, and they are plenti- 
ful, The most important is that retailers 
find that industry has become so efficient 
that they have difficulty 
orders quickly. 


no in meeting 

Then there is the vast improvement in 
railroad efficiency. Buyers know that they 
can afford to do without the excess sup- 
plies which were so necessary in former 
days. They now can place orders as 
goods are needed and count on prompt de- 
livery. There none of the old 
fear of delay in shipments. 


is time 

Apparently, industry and trade are ad- 
justed on a higher plane of efficiency. 

The above explains why there has not 
been the volume of consumer demand that 
might have It 
plains the slowness of price advances and 
the small volume of orders for deliveries 
of a far forward character. 


been expected. also ex- 
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If this be 
Government 
ownership, 
Heaven 
prevent 
our railroads’ 
catching 
it. 
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A New List of Bargains 


@ The money situation, according to Mr. Guenther, continues to be the most 


important fundamental governing proper selection of attractive stocks; 


@ There is nothing to be gained by accepting needless risks; substantial prof- 


its can be made by. conservative disposal of funds along the lines indicated 


in this article. 


N selecting a list of twenty securities 
for purchase now I am guided by the 
same fundamentals which I have pre- 
viously emphasized to subscribers of THE 
FINANCIAL WorLp. The most important of 


these is the money rate situation. 


sound securities can be bought on a basis 
to yield substantially more than current 
interest rates and when there is every in. 
dication that low money rates will con- 
tinue, we have one important fundamental 
behind us. It can be confidently predicted 
that a wide gap between current interest 
rates and the yield of a sound security can- 


t continue indefinitely. 
Huge Crops 


A number of other important factors 
have been given consideration. The crops 
of the country are expected to yield the 
farmers one billion more dollars than they 
did last year. This is important and fa- 
vorable to conditions generally and certain 


lines specifically. 


Another factor is the possibility of infla- 


By LOUIS GUENTHER 


Editor and Publisher, THe FInanciAL Wor p 


tion. We have a large credit base and it 
still remains to be seen if the bankers can 
and will keep the people from using this 
cheap money. The possibility of inflation 
has not passed and it may be that the rise 
in agricultural prices is the first stage of 
such an era, 


Then there is the European situation. 
The success of the German loan with the 
probability of other European financing 
which will start that important part of the 
world back to normal cannot have other 
than a good effect. If it is true that war 
and destruction adversely affect the whole 
world, then the contrary must also be true 
when a return to normal is being brought 
about. Certain it is that stability in Europe 
will mean much to our farmers afd raw 
material producers. 


Now about the coming election. The 
odds in Wall Street are 6 to 1 on CooLrnceE. 
Mr. GrBson discusses this factor in the 
current issue of THE FINANCIAL Wor tp. 


It must be borne in mind that speculation 
is based on what is not already known. It 
cannot be expected that securities will be 
as cheap after it is definitely ascertained 
that Mr. Coo.ipcE will be elected. 


In publishing this list of investment bar- 
gains I do so only after having given care- 
ful consideration to the broad fundamentals 
as well as painstaking study to the indi- 
vidual issues recommended. I can do no 
better than to repeat what I said in the 
August 2nd issue of THE FINANCIAL 
Wor.p: 

Needless Risks 


“In publishing my investment sugges- 
tions from time to time it is my purpose to 
show that in the final analysis the conserva- 
tive disposal by the investor of his funds 
can beget substantial profits, plus the maxi- 
mum income yield, without involving him- 
self in needless risks. In other words, it 
is my purpose to demonstrate that occa- 


(Please turn to page 535) 

















A New List of Bargains 
Public Utilities and Ratls— Current 
Guenther’s Market Current Current 1924 
Rating Company Price Dividend Yield High 
A American Tel. & Tel. ...... Sete sieiianleoniceliovanliaiensa ore 127 9 7.1 130% 
B nee Ge Ci cs s..:.......--.--. eianaeeiieitn 61 5 8.2 6.5 
A Consolidated Gas (N. Y.) ..... ALR Cast 70 5 7.1 7514 
A Delaware & Hudson ............. aciihietairsbadenmnscliorwaion 123 9 7.3 134% 
B Ma. Hen, & Ten, Teme Se... ....-.-.---........ 62 5 8.1 65 
A Northern Pacific: ........................ 62 5 8.1 67% 
A PaciGc Gant Tilecttie.::........:..5:-0250006..-2s ad 95 8 8.4 997% 
A Rock Island 6% Pref. ................ SO en ee ie 78 6 77 791% 
B >: -~-Rinkesteeditek: Peel, 2... 70 6 8.6 7314 
A Nd iiteiithocttinnbesinrneteneesbeewncinen encenbtion 138 10 7.2 147% 
: Industrials— 
A ema TI Te TE raccicenigersicn penser snes oe oa 75 5 6.7 7814 
A ee a ”  . . eeeeeeene 8714 7 8.1 781% 
A I A sentient » Fos a ae aa 46 4 8.7 4914, 
B Endicott-Johnson .............-.---.-.++-+- 63 5 79 6714 
A Simm: NG inns SRE At ane 57 4.80 8.4 6134 
A SS TERT. RN ie VRS eC oud oa 40 3 75 453% 
A Pelee Peet Re ......- he ee SR ee 92 7 76 9314 
A GF; Bi iow Pik anne siitatiheceiini adda 86 8 9.3 943%, 
A NS pe EPR oe enna 107 7 6.6 11134 
A Cg Sg SER SAae rae one One 62 4 6.5 65 
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How Will Proposed Eastern 





« O. P. Van Sweringen 


N October 11 a conference between 
() the heads of the four largest east- 

ern railroads and the Interstate 
Commerce Commission took place. No 
official report of this meeting has been 
made public, but when I was in Washing- 
ton shortly thereafter I was informally 
told of the nature of the discussion. In 
my judgment this conference marks the 
beginning of the most important single 
step yet taken to carry out the merger pro- 
visions of the Transportation Act of 1920. 


Before going into the eastern trunk line 
situation in detail it may be well to briefly 
explain the status of railroad mergers un- 
der this law. The 
Commission was 


Interstate Commerce 
directed to prepare a 
tentative consolidation program and hold 
hearings on it and then to submit a “final” 
plan. The underlying idea was that if the 
many railroads of the country were con- 
solidated into relatively few big systems 
Operating costs could be reduced and this 
would; of course, mean also a reduction in 
rates. Further, it was thought that some 
of the “weak” lines would be merged with 
the stronger roads and thus make for a 
sounder railroad financial structure. Now, 
then, the Commission can (and doubtless 
in a few months will) make its “final” rec- 
ommendations. But there is no compul- 
sory feature about the law. If the roads 
can get together they can doubtless re- 
ceive the approval of the Commission on 
any reasonable consolidation. But there 
is no way, for instance, to force a small 
and prosperous road to 
alliance. 


enter such an 


Government Support 


Both Presidents Harpinc and CooLipcE 
have come out strongly for railroad con- 
solidations. Senator CUMMINS has even 
drafted a bill to make such consolidations 
compulsory. Railroad consolidations have 


been worked out successfully in Great 
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@ How will the _ proposed 
plan to merge the eastern 
railroads into four trunk 
lines affect stockholders? 


Apparently the New York 
Central, Nickel Plate and 
Baltimore & Ohio are will- 
ing. Pennsylvania, long 
dominant in the east, is pro- 
testing against strengthen- 
ing her rivals. 


« A situation holding great 
possibilities is developing. 


—THE EDITORS. 
By FREDERICK HANSSEN 


Britain. 
them. 


The general trend is toward 
It may be that the railroad execu- 
tives of some of the larger and more ag- 
gressive roads have seen the handwriting 
on the wall and decided to put through 
these consolidations at their own initiative 
rather than wait for Congress or public 
opinion to force them. At any rate a very 
definite start-has been made in the east 
where the situation was most complex and 
apparently difficult of reconcilement. 


Nine Systems 


In its tentative plan the Interstate Com- 
merce Commission proposed nine systems 
in the northeast. In the conference with 
the Commission on October 11 the eastern 
railroad heads proposed four definite sys- 
terms and left the New England situation 
for the future to unravel. If the New 
England roads are grouped in a single sys- 
tem this would reduce from nine to five 
the number of systems first proposed by 
the Commission. 


This plan of the eastern railroad execu- 
tives was submitted only in a very gen- 
eral way with the idea of obtaining the 
Commission’s reaction to such a grouping. 
The Commission suggested that the plan be 
worked out in detail, indicating an open 
mind on this important problem. This is 
now being done. Broadly speaking, the 
consummation of a plan to merge the 
roads of the east into four systems would 
be a feather in the cap of the newest 
entrants into the railroad field—the Van 
Sweringen brothers. The consolidation 
they worked out was in direct variance 
with the original plan of the Commission 
and the plan now proposed to the Commis- 
sion is to have four eastern trunk lines— 
the Pennsylvania, New York Central, 
Baltimore & Ohio and Nickel Plate tapping 
about the same territory on what are prob- 
ably as fairly competitive terms as can be 
worked out with the railroads and inter- 





« M. J. Van Sweringen 


corporate relationships that now exist. In 
other words, the building up of a large 
system by the Van Sweringens made 
possible a fourth important competitive 
line in this territory to the three already 
firmly entrenched roads and gave the 
necessary balance to the eastern trunk line 
situation. 


There will be found in what follows a 
resume of the proposed consolidation pro- 
gram giving the assignment of the in- 
dividual roads in this territory. It is 
highly improbable that this plan will go 
through exactly as first proposed. Doubt- 
less some modifications will be found ad- 


visable. It appears, however, that the 
New York Central, Nickel Plate and 
Baltimore & Ohio interests are in close 


accord. Pennsylvania feels that a better 
entrance into the important Buffalo terri- 
tory should have been accorded her. 


There probably would be no great diff- 


culty in obtaining control of some of the 
smaller and “weaker” roads in this terri- 
tory. It is well known that control of 
Pittsburgh & West Virginia, Western 


Maryland and Wheeling & Lake Erie can 
be easily delivered. On the other hand 
control of Lackawanna, Lehigh Valley and 
Delaware & Hudson—all prosperous roads 
with managements well satisfied with their 
services to their stockholders and content 
with things as they are—present a more 
difficult situation because there is no way 
of compelling these mergers. The sharp 
price advance that has taken place in Le- 
high and Lackawanna may mean that pur- 
chase for control in the open market has 
already started. 


Agreed on Plan 


As stated before New York Central, 
Nickel Plate and Baltimore & Ohio seem 
agreed on the plan proposed. This pian 
gave New York Central the Lehigh Valley, 
gave Nickel Plate the Lackawanna and 
gave B. & O. the Jersey Central and Read- 
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course, like to see the Reading and Jersey 
Central routes left open, but they are so 
essential to give B. & O. its needed entrance 
into New York that this part of the as- 
signment appears one most likely to go 
through. 


The outline proposed to the Commission 
suggested giving Nickel Plate, Wheeling 
& Lake Erie and Pittsburgh & West Vir- 
ginia, along with the Virginian and, of 
course, the roads already proposed for the 
Nickel Plate merger. This proposed 
merger, by the way, is meeting difficulty 
in drawing up leases for the roads to be 
taken over that will be acceptable to all 
interests. The status of minority stock- 
holders is very much in doubt and the 
problem of overcoming the “nuisance” 
value of minority stock still has to be 
solved. 


Single System 
The New York Central was to get Le- 



















































eC high Valley, New York, Ontario & 
. Western and Buffalo, Rochester & Pitts- 
. burgh. As stated before, B. & O. was to 
y @ Daniel Willard get Jersey Central and Reading in the east , C ] 
e ; and Ann Arbor, Monon, C. I. & W., West- @ Patrick E. Crowley 
- President, B. & O. h ; 
ern Maryland and Buffalo & Susque anna. President, New York Central 
ing. Pennsylvania was to get Norfolk & This leaves certain of the bridge lines 
‘ Western. President Rea is not satisfied 0 Rew Engipet, euch: a0. Labighsd: ow As I have indicated before certain roads 
: with this arrangement. He thinks Pennsy England and Delaware & Hudson out. It are doubtless opposed to the mergers. 
‘ should have a better Buffalo entrance and ignores the complex New England railroad Vidieubtheddilin, iittenlel: Sates, wreubdh Whe te 
‘ suggests joint use of Lackawanna by New Situation. There is considerable conflict piety ea lapneidie mean Mange 
0 eT . P d alloca- as to whether the New England roads °* Pp P y 
York Central and Nickel Plate and alloca _—_ ; f ates Neen & pp 
- of Lehigh to his road. He also sug- should be split up and merged with in- ™€T8!ng Of competitive lines. Some 0: 
|- ; : ss saw Whiclell dividual eastern trunk lines or whether a Prosperous anthracite roads are satisfied 
gests that a half interest in the Virginian ‘ith thei meres f th 7 
le saad - i d single New England system should be wit eir present status. Some o calves 
should be given to Norfolk & Western an a a 
d : tee ¢ d called “weak” roads are frankly on the 
that the Chicago & Eastern Illinois would !ormed. fe onaies 
‘ make a better western acquisition for his From the foregoing it is apparent that ° ee ee 
vystem than the eastern part of Chicago & only a start has been made in the eastern On the msc t and, ro - eg 
\lton. He further holds that Buffalo & consolidation situation. However, even a Teer ae om pe ee . . 
Susquehanna should go to the Pennsyl- start must be considered as an important market profits to be made pee of these 
. rather than B. & O. He would, of factor after four years of doing nothing. (Please turn to page 534) 
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The “Main Stems” of the Eastern Trunk Line Railroads 





q| Colorado & Southern— 






Dividend Restoration Is Near 








Colorado & Southern High- 
lights 
Estimated Property value” 
Per Share of Common.... $88.00 
Equity in Book Value 
Per Share of Common .... $114.00 


Ten-year average fixed chgs. 


earned (times) ............... 1.84 
Fixed chgs. earned 1924 (in- 

dicated times) .................. 2.28 
3-year aver. earned per 

Le | | 
Indicated Earnings 1924 per 

Le eS $9.50 
Ratio cur. assets to cur. liab. 11.1% 























@ With indicated earning power the highest in three 
years, with cash position strong, and physical con- 
dition excellent, COLORADO & SOUTHERN could re- 
sume common dividends, and at a higher rate than 





the old basis; 














T would be within the bounds of sound 
] financial policy for the directors of 
CoLorapo & SOUTHERN next Decem- 
ber *to restore their common stock to a 
dividend paying basis. It was in Decem- 
ber, 1922, for reasons best known to them- 


selves, that the directors discontinued nay- 
ments. 


Moreover, it would be sound financial 
policy and in accord with accepted prin- 
ciples of good railroad economics, for 
directors to do better than the $3 rate 


which prevailed at the time of discontinu- 
ance, 


This year, Cotorapo & SouTHERN should 


earn around $9 a share for its common 
stock. 


A dollar for ‘dividends and a dollar for 
improvements, is supposed, according to 
the railroad economist, to be the proper 
disposition of earnings, Cocorapo & SouTH- 
ERN, therefore, could restore its common 
stock to a dividend basis by establishing 
the rate at $4 a share. That would leave 
an ample margin of protection, and an 
ample surplus for whatever legitimate 


purpose directors might see fit to employ 
it for. 


The dividend record of Cororapo & 
SoUTHERN common has not been one to 
brag about. On the contrary, its irregu- 
larity does not square up with the com- 
pany’s record for earnings. On_ that 


scere, common. shareholders, who have 


held their stock year in and year out, 
have every cause for complaint. 

When a road has had difficulties in earn- 
ing fixed charges, to say nothing of earn- 
ing a surplus for stocks, there is some 
excuse for irregularity in dividend pay- 
ments. When a road’s earnings are in- 
adequate, and cash position weak most of 
the time, stockholders cannot expect to 
collect dividends. 


Stockholders Neglected 

But, when a road’s statistical record 
shows that it, year in and year out, has 
earned a_ sufficient balance after fixed 
charges to make possible the payment of 
regular dividends at a proper rate, and 
that road does not make those payments, 
then stockholders have reason for con- 
sidering themselves neglected and _ the 
neglect without justification. 

In the past eight years, Cororapo & 
SouTHERN has averaged $6.50 a share for 
its common stock, if we cut down the 
probable surplus for this year to $7, to 
give effect to any possible, but probably 
improbable, falling off in earnings for the 
final quarter of this year. 

Now, what is the company’s dividend 
record in the face of that favorable show- 
ing of average annual earning power? 

In the years 1908 to 1911, inclusive, divi- 
dends on the common at $2 annually; 

In 1912, $1 was the dividend rate; 

In the years 1913 to 1920, nothing at all 
was paid; 














@ Should earn around $9 a share in 1924. 














By E. MARSHALL YOUNG 


In 1921 and 1922, $3 a share was paid 
annually. 


In 1923, nothing was paid, although 
there was a balance after fixed charges 
and preferred dividends equal to better 
than $4 a share for the common stock. 

The writer maintains that, even though 
there was a loss in 1922 due to floods, 
which, together with the alleged prospect 
of unfavorable traffic, was given as a 
reason for dividend abandonment in 1923, 
directors would have been justified in pay- 
ing $3 a share last year. Why? 

In the years 1921, 1922 and 1923, the 
average annual earning power of CoLo- 
RADO & SOUTHERN common, as demon- 
strated by the amount actually earned 
during those years, was about $5.84 a 
share, or nearly twice the annual require- 
ment for dividends. 

This is an interesting subject for the 
inquiry—what becomes of profits? Ap- 
parently Cotorapo & SouTHERN has been 
spending more money for maintenance— 
has been returning more money to prop- 
erty than was needed in order to keep 
the property in good physical condition. 

It is poor consolation for stockholders 
to say that the expenditures that have been 
made, at the expense of regular and proper 
dividends, have served to strengthen their 
equities. 

Here is opportunity for a variation of 


(Please turn to page 538) 








Common pater 
Bt Os a eens 


2nd_ preferred 








About Colorado & Southern Shares 





Price Ranges 


Recent 1924 1923 1924 1923 1922 
Price May Earn. Earned High Low High Low High Low 
44 $ 9.50 $ 4.10 44 20 4514 17 53% 38 
a 60 42.50 22.60 60% 50 60 47 64 57 
eS 54 38.50 18.60 55 45 55 35 59% 49 
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Non-Cumulative Preferred Stock 


@ Decision of the highest court in New Jersey in U. S. Cast Iron Pipe case 
may have far-reaching effects. 


@ Holding that non-cumulative preferred stocks are entitled to dividends 
earned before anything can be paid on common largely based on New Jer- 


sey statute. 


@ Some specific cases of New Jersey corporations and others are cited. A 
number of important railroads may be involved in similar litigation. 


HE highest court in New Jersey 
T has held that holders of a non-cum- 
ulative preferred stock are entitled 
the dividends on their stock if earned 

, given year and withheld before any 
distribution can be made to common stock- 
holders at some future time. This de- 
cision was reached in the specific case of 
the U. S. Cast Iron Pipe Co. In this case 
the decision is not so very vital as it 
imounts to only $6 per share on the non- 
cumulative preferred. 

There are a number of other companies 
which it may affect more seriously, es- 
pecially from the unfavorable effect on the 
common and the favorable effect on the 
oreferred. The case in New Jersey was 
lecided largely on a law of that State 
which explicitly states that common stock- 
holders cannot receive dividends until pre- 
ferred stockholders have received their 
just due and that any provisions in the 
preferred stock contrary to the statute are 
invalid, 

Dividend Withheld 

Among the companies with New Jersey 
charters with issues of non-cumulative pre- 
ferred stock are Sloss Sheffield, American 
Ice and American Linseed all of whom 
have withheld earned dividends from their 
non-cumulative preferred stockholders. 
The amounts per share withheld are rela- 
tively small, being $2.25 in the case of 
\merican Ice, $5 on Sloss Sheffield and $4 

n Linseed. Other companies with non- 
cumulative stocks operating under Jersey 
charters are U. S. Rubber, Pressed Steel 
Car, American Beet Sugar, American 
Snuff, American Car & Foundry, Inter- 

ional Nickel and Otis Elevator. 

Pressed Steel Car has passed the dividend 


on its preferred and the status of this 
issue is helped by the ruling as is also the 
status of U. S. Rubber and International 
Nickel preferred. The other issues are 
in a relatively strong position. 

It is, however, when one enters the field 
of non-cumulative railroad preferred 
stocks that the issue becomes highly im- 
portant. In the case of Southern Rail- 
way preferred stockholders have instituted 
suit for some $29,000,000 (equal to nearly 
$50 per share) for back dividends on the 
preferred. This will be tried under Vir- 
ginia laws and according to counsel for the 
the Southern, the New Jersey decision is 
not in point. 

Interesting Situation 

There are a number of other railroad 
issues of this character. The most inter- 
esting one probably is St. Louis-San Fran- 
cisco. Here we have a preferred stock en~- 
titled to $6 in non-cumulative dividends 
which the road has been able to earn in 
every year but one since the reorganiza- 
tion in 1916. No dividends have been paid 
thereon until toward the close of 1924 and 
some $42 in back dividends would be due 
under the New Jersey decision. This road 
is incorporated under Missouri laws. This 
possibility may account for the junior pre- 
ferred stock selling at a higher price than 
the senior 6 per cent income bonds. 

Another example might. be St. Louis 
Southwestern also operating under the 
laws of Missouri. Dividends were fully 
earned on the preferred starting with 1916; 
$2.50 per share was paid in 1922 and $5 
per share since. This would leave $32.50 
per share in earned but unpaid dividends 
on the non-cumulative preferred of. this 
road. 


Take the case of Erie incorporated un- 
der New York laws. It has two issues of 
non-cumulative preferred on which no 
dividends have been paid since 1907. Tak- 
ing the figures of the last ten years only 
we find that in seven of these years the 
‘dividends on the first preferred were more 
than covered and that in every year barring 
1922 something was earned on this issue. 
Taken over the life of the company it is 
probable that more than the current mar- 
ket price of the preferred issues would be 
due if the law in New York were the same 
as in Jersey. 


Other roads having non-cumulative pre- 
ferred issues on which earnings have been 
reported but no payments made are Chi- 
cago & Eastern Illinois, Ann Arbor, Mis- 
souri, Kansas & Texas and Wabash. 


Confusing Element 


Broadly speaking a confusing element 
has entered the non-cumulative preferred 
stock situation. In New Jersey corpora- 
tions the decision has strengthened the 
status of the non-cumulative preferred 
stockholder. Whether other state courts 
will hold the same and whether an appeal 
will lie to the Supreme Court is at once a 
speculative and legal question. That the 
decision is having market influence is seen 
in the sharp advance of Southern preferred 
and the decline in the. common. 

It is evident that the New Jersey de- 
cision was based on a local statute which 
in the opinion of the court was superior 
to any provisions to the contrary in the 
preferred stock issues of corporations char- 
tered by that state. Doubtless the laws of 
other states will now be searched care- 
fully for similar provisions. 
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Where Are Merchandising Stocks Headed? 


| view of the tremendous growth of the several merchandising companies, and the 
substantial advances that have taken place in many of the stocks, it will be interest- 
ing to find out what the future seems to hold. 
CIAL WorRLD, the whole situation will be discussed and conclusions of importance will 


be offered. 


Other interesting discussions in the next issue will be: Has the silk industry turned 
the corner?—Is Katy building toward dividends for its preferred ?—Is California Petro- 
leum scratching bottom?—The prospects for Bucyrus common. 


In the November 1 issue of THE FINAN- 


—THE EDITORS. 
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Victor Talking and the Radio 
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“WS MASTER'S VOICE” 





heard today? 


with demand. 








RECENT report issued by the 

Victor TALKING MACHINE Com- 

PANY sets at rest many rumors as 
to the policy of the company in regard 
the radio industry. “We want to keep as 
far away from radio as possible,” says 
Evpripce R. JoHNSON, president of the 
company. Radio, without a doubt has 
taken a strong hold on public favor within 
the last few years and its development 
has been meteoric. Huge profits have 
been made and as is the case in any new 
development the field has been jammed 
full of small companies each trying to 
further their particular ideas of what will 
best fill the demands of the “bug.” 


Different Policy 

In speaking of Victor, its policy stands 
out in contrast to that of the other talk- 
ing machine manufacturers. The other 
leaders in the field have tried lining up 
with radio to increase their sales while 
Victor has taken the opposite stand and is 
determined to fight it out as a competitor. 
Columbia made a big effort to bring be- 


By WILLIAM J. HEALY 


fore the radio audience through broadcast 
the merits of the artists under contract 
of the company. What success this pub- 
licity met with is beyond available infor- 
mation to judge. It was not overwhelm- 
ing, at least for the company has dis- 
continued broadcasting programs of its 
artists. 

Sonora has embodied their big selling 
point in their product, the all-wood horn 
in a radio loud speaker. Brunswick has 
gone a step further and is making a com- 
bination talking machine and radio en- 
cased in the latest period models. Aeolian 
has made a very favorable contract with 
the Radio Corporation of America. Only 
this week the company has inaugurated a 
big campaign for the sale of Radiolas and 
has installed a studio in its immense win- 
dows in the Aeolian Building in New York 
from which it is broadcasting regular pro- 
grams through Station WJZ. Without 
carrying heavy inventories the company 
has supplemented its phonograph business 
with the radio and with gratifying results 
according to latest reports. Edison, be- 








Assets— 
Plants, machinery, fixtures, etc 
Patents, territorial right, good will... 
Investments in other companies.......... 
I, lc Be ul 
Marketable securities .......0000000000......... 
Bills and accounts receivabie................ 
Deferred charges to operation.............. 
Cash and investments in trust fund.... 


Three-Year Record of Victor 


frdaoul $13,119,924 $11,415,164 $12,301,188 


1923 1922 1921 


$2 $2 $2 
$4,367,187 $4,568,127 $1,611,084 
11,661,533 8,086,692 13,061,268 


7,270,468 6,261,901 3,648,906 
6,055,989 6,270,077 8,102,647 
5,541,513 8,635,377, 4,224,636 
663,230 330,442 309,915 
167,110 167,110 167,110 





Liabilities— 
Capital stock ..... 
*Accounts payable ... 
Surplus ............. 


cipabinctiaes $48,846,956 $45,734,892 $43,426,756 


Silesian andi anal $34,999,900 $34,999,900 $5,000,900 


7,222,089 6,916,644 7,074,831 
6,624,967 3,818,348 31,351,825 





Total 








adalat esceseeeeeeeeees $48,846,956 $45,734,892 $43,426,756 


*Includes provision for payment of income tax. 
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@ Has the advent of the radio “killed” the 
talking machine business as is so often 


@ The possible effect the development, and 
extensive use, of the radio might have on 
Victor’s business apparently is answered in 
the increased volume of sales. 


@ The company’s big problem is to keep up 
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cause of its great variety of products, has 
made natural inroads to the radio field and 
has been satisfied to keep the strictly 
phonograph business divorced from the 
offerings of the other. 


Victor, as can readily be seen by the 
foregoing, is alone in its policy of “as far 
away as possible” in regard to the radio. 
Can the company continue to report the 
favorable earnings it has in the past in 
competition with “dial-twisting” and the 
fascination of new “hook-ups.” Going 
over the latest available reports an affirm- 
ative answer is all that could be given. 


The net earnings for the first six 
months of 1924 were between 17 per cent 
and 20 per cent ahead of last year. This 
percentage will without doubt hold good 
for the remainder of the year, for the com- 
pany has its best months ahead of it and 
it would not be surprising should it con- 
siderably better this percentage. In speak- 
ing of demand, the company has produc- 
tion now that is more than 48 per cent 
ahead of last year, but due to cheaper 
models this will not be shown in a propor- 
tionate increase m earnings. The record 
capacity for the United States is now 
10,000,000 a month which it is expected 
will meet the demands made on the com- 
pany’s production, something they were 
not able to do in 1923. 


Taking Care of Demand 


The company has two plants in the 
United States, one in Canada, one in Italy 
and one in India. Before the war the 
company had plants in Germany and Rus- 
sia but they have been closed. As was dis- 
cussed in an analysis of Singer Manufac- 
turing last week, Victor is in much the 
same position as Singer in this respect. 
Should Russia receive recognition it could 
only be on the understanding that indi- 
vidual rights be recognized. The com- 
pany holds high hope that the Russian 
plant will be returned to it and this action 
does not seem to be far off in light of 
recent developments. The company also 
has a record factory in Argentina, and 
the new plant in Oakland, California, 's 
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now adding to the production of the Cam- 
den plant. 

Advertising is a big item with Victor. 
In magazines in the United States alone 
the company expended $1,142,055 last year, 
the price of a train load of phonographs. 
[he outlay for newspaper advertising is 
not available but it can be said without 
ntradiction that this total would far 
exceed the expenditure in the magazines. 
in addition to this there are large amounts 
spent in farm papers, street car cards, di- 
rect mail and oudoor advertising. We 
find in the conservative balance sheet of 
the company all patents, territorial rights 
and goodwill listed at $2. 

Victor TAUKING MACHINE COMPANY 
was incorporated in 1901 and from that 
vear to 1911 inclusive dividends at the 
rate of six per cent were paid on the stock. 
In 1912, 1913 and 1914 stockholders were 
eimbursed to the extent of ten per cent. 

m then until December 31, 1921 the 

paid was twenty per cent and in 1922 
per cent was distributed. The cur- 
rent eight per cent rate has been main- 





tained since. These payments of course, 
were supplemented by extras of ten per 
cent in 1912 and 1913; 25 per cent in 1914; 
30 per cent in 1915; 60 per cent in 1916; 
30 per cent in 1917, and 1919 and 40 and 
45 per cent respectively in 1920 and 1921. 
In 1922 besides the extra payment of five 
per cent a stock dividend of 600 per cent 
was declared in October of that year. 
In 1923 the company paid an extra of 2% 
per cent on the increased capital. 


It will be seen from this that the Victor 
Company has been very liberal in the 
payment of extra dividends, and if this 
can be taken as precedent as to the fu- 
ture outlook for the stockholder, the stock 
at the current price of around 136 bid, 
139 asked offers possibility of price ap- 
preciation. 


In 1923 Victor added $2,806,619 to sur- 
plus account and this in addition to the 
$3,762,489 paid out in dividends repre- 
sented earnings at the rate of about 1834 
per cent. If, according to Mr. JoHNSON’s 
estimate the company is earning an in- 
crease of 20 per cent over last year it 


Politics and the Stoc 


HE political 
! situation has 
for some time 
been the dominant 
influence bearing on 
day to day price 
movements in the 
security markets. 
The subject has 
been touched - upon 
in a former article, 
but it may be of in- 
terest to note the 
recent sentimental 
and theoretical 
changes in Wall Street. 


It is safe to say that there is no district 


in the country where information as to any 
pending event bearing on security values 
and prices is more carefully compiled and 
more liberally paid for than in the New 
York financial district. And it is very sel- 
liom, indeed, that a decided consensus as 
'o the outcome of such events is disproved 
by future developments. The financial dis- 

‘s interest in such affairs is by no 
means academic, for the actions and pol- 

of important interests in connection 
with large enterprises are to a great ex- 
‘ent governed by the conclusions arrived at. 





So far as the published views and proph- 
ecies of the spokesmen or publicity agents 
of the different parties are concerned, the 
leading investigators accord them little or 
ho attention. It is also the case that the 
- re astute and experienced observers who 
Nave no direct sources of information fol- 
low closely the visible evidences of the 
views of important interests as reflected 
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in a number of illuminating indexes. This 
has been true as regards the foreign as 
well as the domestic political perplexities 
of recent years. For example, the com- 
posite opinion of the brightest financial 
and political minds of Europe in regard to 
the outcome of the German reparations 
plan was constantly and faithfully reflected 
in the quoted prices of foreign exchange. 
As to the present domestic situation, the 
principal indexes consulted are (1) the bet- 
ting odds, (2) the prices of puts and calls, 
and (3) the attitude of important inter- 
ests in connection with corporate financing. 
The present relevancy of these indexes may 
be briefly described as follows: 


The Principal Indexes 

Although scrutiny of the betting odds 
may appear a peculiar method of forming 
opinions as to the outcome of a national 
political contest, it is a matter of record 
that these figures have always been depend- 
able in the past. To cite the most recent 
precedent, the odds in favor of Harding 
in 1920 were 3 to 1 during September and 
the early part of October, 1920. In the 
latter part of October the odds rose to 5 
to 1. As will be shown hereafter, this is 
almost precisely what has happened this 
year. 

A commissioner who handles large 
*wagers in this district recently informed 
the writer that men who risked big sums 
in order to gain relatively small sums were 
always the best posted and most successful 
clients. He stated that these people made 
a business of betting, so to speak, while 
the outsiders were merely attracted by the 





would mean that there would be nearly 
eight millions of dollars earned that would 
be applicable to the stock, or at the rate 
of 22.50 per cent. With the stock selling 
at 136 this would mean a basis of 16.50 





per cent of earnings. 


The export end of the business is show- 
ing a decided improvement over last year 
with probably the best returns coming 
from the English interests. 


So it would appear that the radio has 
not made such serious cuts in the phono- 
graph business as would be supposed in 
a snap judgement. On the other hand, 
the great ainount of publicity given to 
dance music and vocal selections has 
created a new demand for Victor prod- 
ucts that cannot help but be reflected in 
earnings. 


Quoting again from President Johnson’s 
statement, he says, “We have not fixed 
any policy regarding radio but we do not 
intend from the present outlook to go 
into radio manufacturing hecause we 
have enough to keep us busy with the talk- 


. . . ” 
ing machine business alone. 


Market 


possibility of gaining large profits on a 
small investment. 

There are three commissioners in this 
district who handle the bulk of the large 
wagers. At present these houses are quot- 
nig odds of 6 to 1 that Coolidge will be 
elected, 5%4 to 1 that Davis will be de- 
feated and 10 to 1 that LaFollette will be 
defeated. A few large wagers have been 
placed at 6 to 1 on Coolidge. A week 
ago the odds were 3 to 1 on Coolidge, 5 
to 1 against Davis, and 8 to 1 against La- 
Follette. The odds quoted against the elec- 
tion being thrown into the Congress are at 
this writing 5 to 1 as compared to 3 to 1 
a week ago. Even money is posted that 
LaFollette will not get 60 electoral votes 
and that Davis will not get 195 electoral 
votes. Even money is also offered that 
three states cannot be named which will 
be carried by LaFollette. 


The prices named for privileges (puts 
and calls) are also closely watched. For 
the benefit of those not fully acquainted 
with the nature of these privileges, it may 
be stated that they are, in effect, insurance 
against losses through a rise or fall in 
stock prices. The writers of privileges 
cannot, of course, guarantee that prices 
will not advance or decline, but they can 
and do guarantee to cover all losses above 
or below a certain point. For example, 
assume that a certain stock is now selling 
at 100. The seller of a put on this stock 
will, for a premium of $125 to $137.50 
agree to accept the stock at, say, 98 in 
thirty days. The seller of a call simply 
reverses this process and agrees to deliver 

(Please turn to page 537) 
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| Nash Motors— 


Dividend Increase Probable 


@ Here is a company whose sales have gone beyond record- 


breaking output, which is unusual in almost any industry; 


@ In the first half of the current year, Nash Motors earned 


nearly enough to cover requirements for the full year’s divi- 


dends and extras; 


« A good product plus expert 


strong combination. 


N the first six months of the current 

year Nasu Motors earned $9.39 a 

share for its common stock. In the 
same period, most of the automobile manu- 
facturers were pulling in very slim profits; 
so slim, in fact, that it was not uncommon 
to hear very pessimistic estimates of the 
future margin of profit outlook for the in- 
dustry. 

Nasu, for the full year, should be able 
to earn from $18 to $20 a share. Last year, 
the common earned $28 a share. That the 
company should be able so nearly to ap- 
proximate last year’s earnings, in a year 
when the automobile situation generally 
was conceded to have been unsatisfactory, 
is a favorable commentary upon its man- 
agement and sales force, and upon its abil- 
ity to catch the public fancy and hold it. 

NaAsH Motors, in a way, is unique. Since 


its formation as a corporate entity, it has 
been a good earner. Its sales force has 


been aggressive and, to all appearances, 
that aggressiveness has not led the com- 
pany into the trap so many manufacturers 
fall—namely, the mistake of crowding deal- 
ers with unsalable products. 

In the life of the company, which began 
in 1916, the average number of common 
shares upon which dividends have been 
paid have earned an annual average of 
$68.93 a share. And dividend distributions 
have been liberal. 


New Models 


In view of the remarkable performance 
of this year, the success which has been 
met by the new models the company mar- 
keted this year, the situation as to dealers, 
and the past liberality in the matter of 
dividend distributions, the natural conclu- 
sion is that the present $7 common divi- 
dend is a temporary one, and an increase 
is not far distant. 

Before we express any opinion on that 
conclusion, it will be interesting to note the 
present position of the company with re- 
spect to sales. 

The other day, the management an- 
nounced that the company is oversold to 
the extent of 7,800 cars, notwithstanding 
the fact that producion is running at the 
highest level ever attained. 


Sales are run- 
ning better than previous best records for 
this time of the year. 

It is not often, either in the automobile 
business or any other manufacturing enter- 
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merchandising ability makes a 


prise, that a company finds itself oversold 
while its plants are running at full speed 
and producing at record rate. But, accord- 
ing to officials of NAswH Morors, that is 
what is happening in their case. 


Another extraordinary thing about the 
present Nash position is the fact that sales 
at this time of year normally are low. In 
other words, instead of sales being low, as 
normally is the case, they are at their peak, 
with demand apparently far from petering 
out. And this demand is coming from all 
sections, uniformly. 


The question of changing of models in 
order to keep pace with changing public 
fancy is one that has been discussed in 
THE FINANCIAL WorpD at considerable 
length. It is a costly proposition, and one 
attended by a high degree of risk. NAsH 
this year brought out new models and 
found that, not only were these models a 
success, but models replaced also were ‘in 
demand. Dealers were not caught with a 
large supply of old models and the conse- 
quent loss. 


Demand Overestimated 


Nasu Morors in this respect has been 
rather more fortunate than many other 
companies. In the motor industry, a fault 
has been that manufacturers have loaded 
their dealers with more cars than there 
was demand for or than there was possible 
sale for. Then, when new models were 
brought out, although they might meet 
with comparative success, dealers did not 
find the business particularly profitable by 
reason of having a load of dead stock. 

In contrast to this condition, NasH found 
itself called upon to produce more cars even 
when their plants were turning them out 
at maximum capacity. 






NASH is in a strong financial Position. 
as is revealed in the last balance sheet 


Quick assets as of December 31, 1923, to. 
taled close to $20,800,000, of which mor, 


than one-half was in cash. At the close 
of 1917, working capital totaled only slight. 
ly more than $5,000,000. <A_ progressive 
comparison will be found in an accompany- 
ing table. 

Another point in favor of NASH Movors, 
from a market standpoint, is the fact that 
there is a comparatively small floating sup- 
ply of the stock. A large portion is closely 
held by large interests which have been 
identified with the company since its jp- 
ception. In fact, it has been said that. 
when there is any unusual activity in the 
stock, it is very difficult to obtain it. 

Coming ‘down to the personal equation, 
the company has at its head a genius as a 
merchandiser. As the present is a highly 
competitive period in the automobile jn- 
dustry, as in other industries, the quality 
of merchandising ability is one that is ex- 
tremely valuable. Tie that up with a good 
and popular line of merchandise, and you 
have a combination that is certain to meet 
with success. 

No Funded Debt 

Coming back to the financial side, we 
have an absence, in the case of NAsH Mo- 
tors, of funded debt, a large supply of 
ready cash or its equivalent, which reduces 
banking necessities to a minimum, and a 
total of quick assets in excess of par for 
the preferred shares. The company also 
maintains substantial reserves other than 
for current liabilities, which adds further 
to the strong treasury position. 

It is not believed, coming to the ques- 
tion of the common stock’s attractiveness, 
that NAsH Motors is a short swing propo- 
sition. We believe, rather, that the present 
purchaser should have in mind holding the 
shares at least for several months. It is 
believed that it is only a question of time 
until something of a very substantial na- 
ture will be done for the junior sharehold- 
ers. The present dividend rate is $7 an- 
nually, but this is increased to $10 for this 
year if extras are included. In the past 
the company several times has declared 
large extra disbursements, and reasonably 
could be counted upon to do so again, un- 
der proper circumstances. In our opinion, 
ultimately the dividend rate will be in- 
creased and, with that prospect in mind, 
the stock is regarded as attractive for 
long pull. 

Guenther’s Independent Appraisal 
of Listed Stocks rates Nash Motors 
common “A.” 


the 














A Digest of Nash Motors Facts 
1923 1922 1919 1917 
| | re EET $40,000,000 $41,754,093 not reported 
Te ON 7,613,246 5,089.036 $2,027,784 
Quick assets 20,799,637 = * 18,504,713 9,984,312 5,062,231 
ah ihc. er 10,383,985 11,369,328 1,039,352 
oe tee 8,700,952 8,203,402 1,305,150 a Bn 
Harn. (Geek $28 $132.80 $91.40 $31.81 
Com. shares out. ........ 273,000 55,000 52,000 50,000 
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Exchange Orders Audits Made 








NE of the most far-reaching reforms was inaugurated when the New York Stock 
Exchange this week adopted a resolution favoring audits of member firms. 
is a step which has been advocated in these columns for several years. 


Coming as it does shortly after the publication of an article by Louis Guenther, 
- Editor and Publisher of THE FINANCIAL WoRLD, in which he warned the Exchange 
= that, unless it at once took steps to afford a great measure of protection for investors, 
= someone outside the Exchange would force the issue, this latest move is more than ordi- 


narily interesting to our readers. 





THE FINANCIAL WoRLD hopes that it is but the first step toward making our Ex- 
changes as far removed from the possibility of failure involving the savings of those do- 


ing business with them as are our National Banks. 


This 


—THE EDITORS. 














HE New York Stock Exchange has 
7 finally ordered independent audits 

of its member firms. Wednesday, 
of this week, the Board of Governors of 
the Exchange adopted the following two 
resolutions, providing for this: 


“Resolved, That members of the Ex- 
change and firms registered thereon carry- 
ing margin accounts for customers shall, 
as of the date of their answer to each 
questionnaire, cause to be made a com- 
plete audit of their accounts and assets, 
including securities held tor safekeeping, 
in accordance with such regulations as 
shall be prescribed by the Committee on 
Business Conduct and shall file with said 
committee a statement to the effect that 


such audit has been made and whether it 
is in accord with the answers to the ques- 
tionnaire, 


“Such statements shall, in the case of 
each member of the Exchange not a mem- 
ber of a registered firm, be signed by such 
member of the Exchange, and in the case 
of each registered firm shall be signed by 
each member of such firm, unless for good 
cause shown, the signature of one or more 
members is waived by the Committee on 
Business Conduct. Such statement shall 
in all cases be attested by the. auditors, 
and the original report of the audit, signed 
by the auditors, shall be retained as part 
of the books and records of the member 

firm. 


Yearly Report 


“Resolved, That each member of the 
“xchange and firm registered thereon, not 
rrying margin accounts for customers, 
shall at least once a year and whenever 
called upon so to do by the Committee on 
Business Conduct, report to said committee 
whether such member or firm holds se- 
irities for safekeeping. Each of such 
nembers or firms holding securities for 
saiekeeping shall, at least once in each 
year, file with the Committee on Business 
onduct a statement that all securities 
‘ld for safekeeping have been checked 
1 found to be intact, which statement 
shall also show in what manner the veri- 
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fication of the securities has been made 
and the date thereof.” 


In the interest of the public this finan- 
cial publication has long been an advocate 
of this plan as is evidenced, for example, 
by an article appearing on March 27, 1922, 
“What is a ‘Bucket Shop’?” in which it 
was said: 

“A Stock Exchange house should not 
fail. There should be no proper excuse 
for its failure, and it can be made fail- 
proof 


“In regard to the first statement, let me 
set down the causes for failure or bank- 
ruptcy of firms having membership in the 
New York Stock Exchange. They are six 
in number: 


“1. Too small a capital. 

“2. Selling out the stock of their cus- 
tomers, not executing buying and selling 
orders, or in other words, bucketing. 

“3. Speculating on their own account or 
going into pool operations on their own 
account. 

“4. Either through friendship, softheart- 
edness or some personal consideration, not 
keeping the accounts of their customers 
properly margined. 

“5. Insufficient number of active trad- 
ing customers to make business profitable. 

“6. Promoting other business ventures. 


Clean Business Practises 


“Certified public accountants who have 
been auditors for prominent Stock Ex- 
change firms and who have investigated 
many of the largest failures for the past 
twenty years have invariably found failure 
and bankruptcy due to one or more of 
these six causes. The New York Stock 
Exchange keeps its member firms sharp to 
the line of clean business practices and if 
it has knowledge of questionable business 
practices brings its members to a quick 
accounting. 


“But the Exchange does not always 
know all the inside transactions of its mem- 
ber firms. Sometimes even partners in 
member firms do not know what, other 


partners are doing until it is too late and 
bankruptcy or failure results. 


“ 


In regard to my _ second statement 
above: Bankruptcy or failure could prac- 
tically be eliminated from Stock Exchange 
members if the Exchange would insist 
upon monthly audits of the member firms, 
the accountants’ reports to be filed with 
the Exchange.” 


And also by an article appearing on 
September 27, 1924, “The Stock Broker— 
Making Failures Impossible,” in which it 
was said, in addition to quoting the above 
article: 

“In the above I only stated six circum- 
stances that would cause the failure of a 
New York Stock Exchange firm. It 
seems now that I will have to add a 
seventh, defalcation and _ irregularities. 
Though I cannot understand why this sev- 
enth reason is necessary if a firm has 
proper control of its business. In the 
case of Day & Heaton it seems almost an 
impossibility that the reported defalcation 
of $700,000 by one of the members of this 
firm could have taken place without hav- 
ing been discovered, before it was. This 
is a mystery. Usually the defalcation is 
discovered by the firm itself before it be- 
comes large enough to cause the firm’s 
financial embarrassment so that it cannot 
meet its liabilities.” 


Independent Audits 


Both of these articles were written by 
the eminent accountant, PERLEY Morse, 
C. P. A., head of Pertey Morse & Com- 
pany, Certified Public Accountants. Mr. 
Morser’s organization has had more experi- 
ence in-stock broker’s accounting than any 
other accounting firm. On account of this 
experience, also his broad knowledge of 
finance, economics and human nature, he 
came to the conclusion some ten or fifteen 
years ago that independent audits of New 
York Stock Exchange firms was the only 
plan for the Exchange to adopt in order 
to control its member firms. Ever since 
he has industriously advocated this plan. 
Tue FINANCIAL WorLD congratulates the 


(Please turn to page 534) 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Hide & Leather— 
Rating “D” 


American Hide & Leather has called a 
meeting of stockholders for December 9th 
to act on a recapitalization plan which will 
clear off some $140 in dividends on the 
preferred stock. The plan will make the 
holder of 100 shares of preferred sell 
13 shares at $70; exchange 32 shares for 
an equal number of new prior preference 
8% preferred and retain 55 shares on 
which $140 per share in back dividends is 
due. The plan will the annual 
dividend requirements on the preferred 
and to that extent is favorable to the com- 
mon, 


reduce 


American Bosch— 
Rating “D” 


American Bosch reports net of $125,- 
000 in the first nine months of 1924, com- 
pared with $149,000 in the same period of 
1923. It is expected that the merger with 
Gray & Davis will enable substantial re- 
ductions in overhead to be made. 


American Sugar— 

' Rating “C” 

Coincident with the offering of the $15,- 
000,000 Cuban Dominican Sugar bonds ex- 
treme weakness developed in the sugar 
shares. American Sugar went to a new 
low and the group generally sold off. The 
reason ascribed is that prospects for a 
large sugar crop during the coming sea- 
son will make for lower prices. 


Anaconda— 
Rating “B” 


Tue Financial Wortp from time to 
time has pointed out the unstable status of 
high cost copper producers. Now Ana- 
conda has issued a_ booklet protesting 
against an increase of taxes in Montana, 
in which state, as a result of its operations, 
it lost $13,000,000 from 1919 to 1923. 


Bethlehem Steel— 
Rating “C” 


For the third quarter of 1924 Bethlehem 
reports a net of $102,167 after fixed 
charges. After payment of preferred 
dividends amounting to $1,075,129 the de- 
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ficit was 
made on 


$972,962. These earnings were 
about 42 per cent average of 
capacity operations. Present operations 
are at 65 per cent of capacity and a much 
better showing is expected for the last 
quarter. The common stock developed 
acute weakness but can be expected to do 
better if the steel industry continues its 
improvement. 


Central Leather— 
Rating “D” 


Central Leather reports net equal to 81 
cents on the preferred stock in the third 
quarter of 1924. The company has been 
buying its bonds in the open market, and 
maintaining its cash position by reducing 
operations and selling off inventories. It 
appears that a turn for the better in the 
leather industry is now in sight. 


Otis Elevator— 
Rating “A” 


For the first nine months of 1924 Otis 
Elevator reports net equivalent to $8.02 a 
share, compared with $7.48 a share in the 
same period of 1923. However, in this 
period the company set up $1,150,000 for 
reserves as against $550,000 in the 1923 
period. 


Pacific Development— 
Rating “D’ 


Shares of Pacific Development have been 
stricken from the list of the New York 
Stock Exchange for failure to make any 
report since 1921. The company had a 
large amount of frozen Chinese loans and 
endeavored to work out a reorganization 
late in 1922 but no report regarding pro- 
gress has been made. Doubtless a stable 
Chinese government is necessary to its 
consummation and recent events in China 
have not been encouraging. 


Sears-Roebuck— 
Rating “B” 


A rather spectacular advance in Sears- 
Roebuck took place during the past week, 
bringing the stock to new high record 
during the year. It is reported that Robert 
E. Wood, who resigned from Montgomery- 
Ward, will shortly take an executive posi- 
tion with Sears-Roebuck. 


Stewart-Warner— 
Rating “B” 


For the third quarter of 1924 Stewart- 
Warner reported a profit equal to $1.37 a 
share on its common stock and declared 
the regular dividend of $1.25 a share. 
These earnings compared with $1.08 in the 
previous quarter. 


Texas Gulf Sulphur— 
Rating “A” 


Texas Gulf Sulphur reports net equal 
to $5.47 a share in the first nine months of 
1924, which is practically the same as net 
reported in the same period of 1923. The 
company is in exceptionally strong cash 
position and can well afford to pay out 
current net earnings in dividends. 


Westinghouse Air Brake— 
Rating “A” 


Due to recent revival in railroad equip- 
ment purchasing it is expected Westing- 
house will be able to about equal 1923 
earning record in 1924. In 1923 $15.05 a 
share was earned on the stock. Westing- 
house Air Brakes have been made standard 
now on a number of European railroads 
and the improving situation there is ex- 
pected to be favorably reflected in 1925 
profits. 


Wilson & Company— 
Rating “D” 


A Protective Committee has now been 
organized for common stockholders of 
Wilson & Company. It appears probable 
that 1924 earnings will be cut, due to the 
fact that pork products have not risen in 
sympathy with hogs. Interest was paid on 
the first mortgage 6s on October 1 and it 
is not contemplated to disturb these in re- 
organization now in progress. 


Wm. Wrigley— 
Rating “A” 


For the first nine months of 1924 Wil- 
liam Wrigley reports net equal to $3.75 a 
share compared with $3.19 a share on the 
same amount of stock for the same period 
of 1923. Four monthly dividends of 25 
cents each have been declared payable De- 
cember 1, January 2, February 2 and 
March 1. 
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Oils 





Standard Oil of N. J.— 
Rating “A” 


In its publication The Lamp, Standard 
Oil of New Jersey gives an expression of 
opinion that the whole oil industry is in 
process of readjustment. Originally prices 
of the industry were based on kerosene. 
Afterwards with developing of Inter- 
national Combustion Engineers they were 
based on gas. Now they are being largely 
based on fuel oil. This is due to the fact 
that development of a cracking process has 
made fuel oil available for gasoline ex- 
traction. Thus, if there is an over-produc- 
tion of crude, then the industry will sell 
fuel oil to compete with coal. If there is 
a shortage of crude, then fuel oil will be 
cracked to take care of demand for gaso- 
line. 


Texas Company— 
Rating “A” 


As it becomes increasingly apparent that 
over-production of oil is passing, oil stocks 
generally are exhibiting strength. Texas 
Company, one of the strongest of the in- 
dependents, during a period when condi- 
tions were generally unfavorable, has suc- 
ceeded in covering this year’s dividend re- 
quirements and reducing its bank loans 


about $9,000,000. 


White Eagle Oil— 
Rating “A” 


White Eagle Oil reports a net of $305,- 
000 before depreciation, depletion and 
taxes in the third quarter of 1924, com- 
pared with $528,000 in the same quarter 
of 1923. For the nine months the net was 
$1,924,000, a decline of about $300,000 for 
the same period of the previous year. 
Volume of business shows a sharp increase, 
but declining oil prices has adversely af- 
fected profits. 





Railroads 





Chicago Great Western— 
Rating “D” 

That there was foundation for the re- 
cent strength in Chicago Great Western 
stocks and bonds aside from merger talk 
was shown by the September earning re- 
port. Net was $353,053 compared with 
$157,000 in the same month of 1923. It 
_ appears probable that last year’s net of 
$1.20 earned on the preferred will be sub- 
stantially bettered in 1924. 


Chicago, Milwaukee & St. Paul— 
Rating “D” 

President Byram, of St. Paul, states that 
October traffic will exceed that of October 
‘ year ago and further, that traffic will 
hold up longer this year than last. While 

meeting has been held between the 
Finance Committee of the road and its 
bankers, nothing definite has as yet been 
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accomplished and doubtless no plans look- Pere Marquette 


ing toward St. Paul’s financing of 1925 will 
be made until the earning results of the 
coming months are known. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common Stocks 


TL A ee. EE CtoB 
Reis . sueaalipsi ....C to D 
American Republic _............. CtoB 
NN EEE ETE CtoB 
Lo ae CtoD 
care ss CtoD 
ES Se BtoA 
National Dairy Prod..................C to B 
Jones Bros. Tea........ ee Cto D 
Jordon Motor com...................... CtoB 
eee CtoB 
Schulte .......... bite iniystake aa BtoA 
Sears: Rochuck ......................BtoA 
St. Louis-San Fran. com.......... CtoB 
Transue & Williams—............ BtoC 
ED LORE Be BtoA 
United Dyewood ........................ CtoD 


Preferred Stocks 


Doe Pid, ................ Dee 
S| SET SODA BtoA 
Indian Motorcycle ....................BtoC 
St. Louis-San Fran. pfd............ BtoA 




















Chicago-Rock Island— 
Rating “B” 


According to Chairman Hayden, of 
Rock Island, the system should have a 
surplus after dividends on the preferred 
stock of nearly $3,000,000 for the year 
1924, which is equal to about 4 a share 
on the common stock. Car loadings in 
September showed a sharp improvement 
over a year ago, and business thus far in 
October has been going at the same rate. 


Delaware & Hudson— 
Rating “A” 


1924 is expected to be one of the most 
profitable years in the history of Delaware 
& Hudson and earnings should exceed $12 
a share on the stock. There has been no 
interruption of the operations of its im- 
portant Hudson coal subsidiaries. Just 
what final decision will be made in regard 
to Hudson in the railroad consolidation 
continues to be a highly speculative ques- 
tion. It may be that the road will be used 
as an independent bridge line into New 
England territory if New England roads 
are merged into a single system. 





Rating “B” 

Reports were circulated during the past 
week that a hitch had occurred regarding 
the lease terms of the Nickel Plate mer- 
ger. The point involved was the rights 
of minority stockholders. Chairman 
Brown of Pere Marquette issued the fol- 
lowing statement: “These reports would 
seem to be out of order and ill-timed, as 
so far as my information goes, the matter 
is under discussion with lawyers repre- 
senting all of the companies with a view to 
protecting the stockholders. No differences 
have arisen between myself and the Van 
Sweringens. I am endeavoring through 
our lawyers to get the matter in shape for 
consummation.” 


St. Louis-San Francisco— 
Rating “B” 

St. Louis-San Francisco will probably 
break all net earning records during the 
current year. Inauguration of dividends 
on small outstanding issue of preferred is 
expected to be the forerunner of inaugura- 
tion of dividends on the common stock 
some time in 1925. 


Union Pacific— 
Rating “A” 


One of the first roads to report its 
September earnings, Union Pacific, now 
reports net of $5,983,000 compared with 
$5,527,000 in the same period of 1922. It 
is estimated that earnings for 1924 will be 
about $17 a share on the common stock. 


Carl Gray, President of the Union Pa- 
cific System, said that while the October 
loadings of that railroad would be almost 
as great as in October, 1923, the gross rev- 
enue for the month would be lower. He 
explained this by saying that the Spring 
freezes reduced the normal fruit crops 
from Oregon, Washington and Idaho. In 
other words, the railroad has been obtain- 
ing as many loads, but most of them have 
been for shorter hauls. 


Southern Pacific— 
Rating “A” 


Southern Pacific reported for September 
the best net operating income in its his- 
tory. Despite a decline of $470,000 in 
gross, net increased to the high level of 
$6,545,000. From all present indications 
Southern Pacific will earn double dividend 
requirements in 1924. 


Wabash— 
Rating “C” 

Directors of Wabash have called a meet- 
ing for December 29 to provide a mort- 
gage which will enable the road to finance 
its heavy improvements of recent years. 
Following the approval by stockholders it 
is expected that the “A” stock will be 
placed on a $5 dividend basis. 
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By THE OBSERVER 


In the dog days when the human 


Who Is mind is limpid and too enervated 
This from lack of incentive to apply its 
Titan? powers of analysis, any sort of a 


canard is allowed to circulate with- 
The market has been somewhat in this 
state of lethargy for several weeks, resulting from its 
indecision over the election. This lassitude permits the 
spreading of such silly gossip that the market has be- 
come a one-man affair. 


out dispute. 


Who is this Titan who can marshal prices up or 
down at his command while the big banks and the big 
interests who have so much at stake in maintaining 
the integrity of securities, which they have distributed 
among investors, stand by powerless? In Broad Street 
it is whispered it is LIVERMORE, from the West comes 
the suggestion that it might be the comet who arose 
on the horizon, CUTTER, who made several millions 
in wheat, along the moraine of Wall Street its denizens 
hint it is none other than Davip Lamar, the wolf; 
all Titans of clay, so weak financially that a few mil- 
lions of dollars thrown into the market would send 
them scuttering for their cyclone cellars. 


If any of these speculators are successful it is not 
because they wield any great power. They simply 
have assumed a correct position in their operations and 
circumstances favor them. They have swum with the 
tide. Let them buck it and they will be swept away as 
if they were no more than twigs in a stream through 
which daily flow many millions of value. 


To say in this day when a million shares are as com- 
mon as 500,000 were several years ago, that any one 
man can control the market’s current and sway it to 
his wishes is an idiotic conclusion. 


A tentative valuation of the PENNn- 


Value of SYLVANIA lines West of Pittsburgh 
“Pennsy” of $284,676,670 has been made by 
System the Interstate Commerce Commis- 


sion. It is a figure considerably in 
excess of the bond and stock obligations of this rib 
of the PENNSYLVANIA SYSTEM. 

On these figures Wall Street authorities estimate 
that the whole PENNSYLVANIA SySTEM would be 
worth, according to the method of appraisal of the 
Commission’s valuation committee, somewhere in 
the neighborhood of $1,815,000,000. What the final 
figures may be for the moment is not of such impor- 
tance as is the total value placed on one of the lines, 
for it again refutes the slander on the railroads by 
their baiters that they are overcapitalized. 


This is the claim and on it is based the assertion 
that the public is burdened with excessive transporta- 





tion costs. If the Government operated the roads this 
evil would be eliminated; evil only in the perverted 
view of the slanderers. 


If they had their way, not only would they impose 
on the people an inefficient service, which goes hand 
in hand with a bureaucratic control, but they would 


ask the public to pay a fabulous sum to try a danger- 
ous experiment. 


In the PENNSYLVANIA’S case, if they aimed to buy 
it for the Government, and accepted the price it was 
appraised at by Government servants, for they could 
hardly confiscate the property at their own figure, the 
PENNSYLVANIA lines, West of Pittsburgh, would cost 
$80,000,000 in excess of its bond and stock obliga- 


tions. 


Already the public has paid close to $100,000,000 
to find out how much more it would cost to replace 
the railroads than is their existing capital. But it was 
worth the expenditure, for a specious political claim 
has been exploded. 


Between the old line conservative 


Napoleons mortgage houses and the more mod- 
in a New ern ones, which have been directly 
Field responsible for nationalizing this 


form of investment, the war goes 
The conservatives continue to hurl at 
the modernists the allegation of recklessness in over- 
valuing properties as a basis for their real estate bond 
issues. Their fire promptly calls forth the counter- 
charge that such criticism is the outgrowth of envy and 
jealousy on the part of these reactionaries over the 
success the new methods of selling real estate securities 
has met with. 


on unabated. 


At the Chicago bankers’ convention FRANK J. Par- 
SONS, vice-president of the UNITED STATES MorTGAGE 
& Trust Co., termed a group of mortgage houses, 
which have developed in recent years, the Napoleans 
of mortgage finance, some of whom have prospered 
beyond the wildest dreams, by disregarding some o! 
the principles which have always been considered es- 
sential to permanent safety. 


In some measure Mr. Parson’s criticism is sound 
But only so far as they deal in particular cases. But in 
this respect it is no different than what exists in othe 
forms of financing. Mushrooms will grow up there a 
readily as they will in any fertile ground. There 1s 
no escaping such fungus. It can only be weeded ou! 
wherever it crops up. 


However, there is no escaping the fact that th 
mortgage bond houses, which have introduced the rea 
estate bond in place of the real estate mortgage, have 















mplished a 





sound Napoleonic achievement in 
nce, for they have made it possible, through a 
videspread market for such securities, to finance build- 
ing operations which no one bank would undertake 
lone. This constructive phase of this development de- 
serves generous recognition, 
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In reviewing the continuous ab- 


Our Vast sorption of large bond offerings 
Purchasing one cannot help but be amazed by 
Power the vast purchasing power of the 


American investing public. Its par- 
allel has never been recorded. Syndicate after syndi- 
cate reports its issues oversubscribed. Still no state 
of indigestion is reached. 


\Vhere is all this money coming from? It arises 
from the new wealth created by the energy of our 
people, from the largess of our mines and from the 
bounty of our fields. As an illustration, the new 
wealth developed through our agricultural crops, and 
their associated production, will alone amount to 
more than $10,000,000,000 this year. 

All this is fresh capital that seeks opportunities to 
increase, which are provided through the form of in- 
vestments. This partly explains our vast purchasing 
power. Another explanation is the educational work 
that was done during the war in acquainting the 
American people with the value of putting their 
money to work for them in legitimate securities. 


In order to finance in excess of $25,000,000,000 of 
Government war bonds it was necessary to reach 
almost every American and capitalize their patriotism, 
if they could not be induced to buy on purely an 
investment basis. Indirectly, every strata of our pop- 
ulation was inculcated with the habit of clipping cou- 
pons. Having money come back with such prompt 
regularity developed a taste for more. From this 
source alone, on a four per cent basis, $100,000,000 
annually seeks reinvestment. 

In a national sense we have learned how money 
will earn money, and to this is largely due the expan- 
sion of our investment purchasing power to its pres- 
ent vast dimensions. 


A freshly organized protective com- 
mittee whose composition is not 
yet revealed outside of the name 
of the attorney, who has signed its 
call to the preferred stockholders 
i the NickEL PLATE to marshal themselves as a 
body of crusaders, under its banners, has developed a 
considerable state of excitement because of the fact 
that the merger is based on a 999-year lease. 
\pparently, the guiding genius of this new opposi- 
tion, if it can be called such, has no faith in the pos- 
bility of the preferred stockholders attaining the age 
' METHUSALEH, notwithstanding the advocates of the 
land treatment claiming they can prolong life by 
‘heir scientific discovery. Hence, these shareholders 
ould not gamble on what may happen in the long 
ars of the lease. 
While we must agree with the attorney of the com- 


Why Worry 
About 
999 Years? 






mittee that, in-999 years, STEVENSON had not yet dis- 
covered steam, nor CoLuMBus discovered America, on 
the other side of his argument it could be stated that 
the average human being is not as much concerned 
with what will happen several centuries hence as he 
is in insuring himself and his immediate heirs from 
impoverishment. 

The spokesman of this committee suggests to the 
preferred stockholders that they insist upon the price 
of $110 a share being paid to them for their stock, 
rather than have their investment tied up for nearly 
ten centuries. -If they could be assured of the con- 
tinuation of their dividends for this term of years the 
most of them would prefer it in place of allowing 
their heirs to experiment with the capital. 

In the majority of cases they would lose it. The 
sponsor of this committee worries more about what 
would happen in the lifetime of the NickeL PLATE 


lease than do the majority of the preferred stock- 
holders. 


No less prominent a financial au- 


Guarantees thority than B. C. Forses, of The 
Wrong in New York American and Forbes 
Principle Magazine, advocates the establish- 


ment of an insurance fund by the 
New York Stock Exchange for the protection of the 
public against the failure of its members. He believes 
such a guarantee against loss would inspire public 
confidence and immediately would remove the present 
clamor to put the Stock Exchange under State super- 
vision. 


Those who have championed the Stock Exchange 
and contended it can conserve public interest much 
more effectively than could be done through outside 
regulation, have pointed with rightful pride to the 
small number of failures among its members com- 
pared with the percentum of bankruptcies in other 
lines of business. On this excellent showing men like 
ForBeEs predicate their contention that an insurance 
fund for the Exchange could be placed in successful 
operation. 


Such a proposal will meet with considerable oppo- 
sition among the members themselves, and it will be 
viewed askance by a good many others, who have 
seen guarantees of this type fail in a crisis. The 
internal objection towards the proposition in the Ex- 
change itself will center around the fact that, in 
principle, it is wrong for honest and conservative 
members to have to guarantee, with their own money, 
the solvency of dishonest and inefficient members. It 
may resolve itself into a very expensive obligation, 
and they support their contention by pointing to the 
failure of this scheme in Oklahoma, where it was 
attempted to protect depositors of banks in this man- 
ner. Many depositors still are waiting for their 
money. 

Theoretically, the proposition has a strong appeal, 
but, as for its servicability in emergencies, the pro- 
posed insurance fund may develop the common weak- 
ness it has. shown wherever it has been attempted. 
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q Simms Petroleum— 






A Promising Cheap Oil Stock 


In contrast with the results of operations for numerous oil companies, 


SIMMS PETROLEUM earned a fairly substantial balance for its common in 
the first half of this year; 


@ When oil prices improve, and conditions are generally more favorable, 
this company should be able to do well; 


« Rumor says company may be included in a merger of independents now 


in process. 


T may not be advisable at this time to 
accumulate oil shares. At least, that, 
broadly speaking, is the tone of lead- 
ing comment from authoritative sources. 
At the same time, opinion differs to the ex- 
tent that, in view of the generally low 
level of oil stock prices, and because the 
next really important or major movement 
in the industry and the stocks should be 
upward, investors would be justified in 
purchasing carefully selected stocks with 
the intent of holding them as a long pull. 
In selecting Simms PETROLEUM as a 
subject for discussion, and one upon which 
favorable comment can be made, it may 
be said that any recommendation which 
may attach to the discussion is predicated 
upon long pull possibilities. It also may 
be said that the appreciation in price will 
depend upon how soon real substantial im- 
provement is noted in the price trend and 
statistical position of the commodity. 
Although earnings of Simms PerroLeuM 
contrasted with those of the majority of 
companies, are very favorable, the ques- 
tion of dividend payment is not one of 
immediate possibility. Not necessarily. 
Although the earnings for the full year 
may justify immediate declaration of a 
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Public Utility 
Bonds 


Our current offerings in- 
clude bonds of over 30 
Public Utility Companies, 
most of which do an elec- 
tric power and light 
business. 


The maturities range 
from 4% to 30 years and 
the yields from 5.25% to 
6.44%. 


Details upon request 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 




















dividend, unless there is marked change 
for the better in the price for the com- 
modity, directors are likely to delay favor- 
able action. 


Generally speaking, THE FINANCIAL 
Wortp has advised that it would be de- 
sirable to have a portion of speculative 
funds put into good and promising oil 
stocks, with a view to increasing commit- 
ments only when developments in the in- 
dustry indicate the wisdom of such a 
course. Prices generally are so low that 
there is plenty of opportunity ahead to 
catch substantial profits before prices rep- 
resent sufficient discount. 


StmMs PETROLEUM is a comparatively 
small concern, both in point of sales vol- 
ume and capitalization. It has slightly 
more than a half million dollars in funded 
debt, which is in the form of equipment 
obligations of the company’s subsidiary, 
the Simms Oil Company. These obliga- 
tions mature serially to 1931. They are 
secured by tank car equipment and are 
guaranteed by the endorsement of the par- 
ent company. Interest charges are not 
heavy, and the company has demonstrated 
ample margin of profits since the date of 
issue for the purpose of payment and pro- 
tection. 


Capital Stock 


The only other securities in the hands 
of the public are in the shape of capital 
stock of $10 par value. The total out- 
standing is $6,690,650. 

In a discussion in the last 
THE FINANCIAL Wortp, a staff writer 
presented facts regarding Pacific Oil, 
among these being that the company is one 
of the few which has been in a position 
to show considerably better earnings for 
this year than for last year. 


issue of 


SIMMS comes into this class in a very 
favorable way. 


In the first half of the current year, 
SIMMs earned $2.47 a share after depre- 
ciation, depletion, and all other deductions. 


That earning power compares with 92 
cents a share earned in the first half of 
last year. 


Now, Simms is fairly comfortably 


fixed as to quick assets, having shown 
$4,200,296 at the close of last year, about 
half of which was in cash. The com- 
pany had no notes payable, and was in 
reasonably good position at the start of 





this year to meet with whatever problems 
might arise. 


The Simms PetroLEuM Company owns 
the Simms Oil Company, which is the op- 
erating concern. In other words, the 
former is a holding concern. It owns 
stock interest in the Miliken Company and 
the Claiborne Pipe Line and Refining 
Company. 

Simms Oil owns a system of gathering 
lines in the Homer, La., field, with neces- 
sary equipment in trunk lines, tanks, etc. 
It also owns gathering lines and loading 
racks in the Mexia and Powell fields in 
Texas, and at Smackover, Arkansas. The 
company has a total of 651/3 miles of 
pipe lines, a fleet of 599 tank cars with 
capacity of about 10,000 gallons each. The 
number of producing wells as last stated 
was 234 oil wells and 6 gas wells. The 
daily average production was 10,847 bar- 
rels last year as compared with slightly 
over 3,000 barrels in 1920, and 7,337 in 
1922. 


Earnings Not Favorable 


Thus far, earnings of Simms PETROLEUM 
have not been very favorable, and the 
four years of corporate life have not 
produced an annual average earning 
power. Gross revenues from production 
have exceeded $4,000,000 only once, and 
then slightly. That was in 1923. Net 
income, naturally, has been small, but the 
showing made in the first half of the cur- 
rent year, coupled with the fact that the 
last two years have shown a profit for 
the common stock, though small, justify 
the belief that the company has gotten 


into its earnings trend. 

The net tangible assets per share of 
capital stock are figured at in excess 
$23 a share, which includes reserves for 
abandonment of leases and contingencies 
That asset value is not large, but is wel! 
in excess of the current price for the 
stock. 


At the current price level, the stock 1s 
selling at above 17 per cent of the actual 
earnings for the first half of the current 
year, which is high enough to afford op 
portunity for speculation. 

The most important feature connected 
with the position of Simms PETROLEUM 
stock at this time is the fact that, wit! 
prices for oil anything but satisfactory, 
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tne company was able to earn nearly $2.50 
, share in the first half of this year, 
which was substantially better than the 
results of the corresponding period of 
iast year. As previously stated, that ac- 
complishment, in marked contrast as it is 


with results reported for the majority of 
companies, suggests strongly the possibility 
that, once oil prices improve, and general 

ns in the industry are favorable, 
Siuas PETROLEUM should benefit ma- 


y, and should be able to pass on 30me 
profits to stockholders. 
\nother side to the situation is the prob- 
that, ultimately, Simms will become 
art ot a consolidation of companies in the 
Independent group. The Street hears 
rumors that several mergers are in pro- 
cess, and it is stated in supposedly in- 
formed quarters that Simms is controlled 
by MorGAN interests and that the latter 
are believed to be working out a consolida- 
tion plan which it is not unreasonable to 
assume would include StmmMs PETROLEUM. 
lherefore, taking into consideration the 
recent earnings demonstration, under 
comparatively unfavorable conditions, and 
the prospect for the long pull of a divi- 
lend, the capital stock of this company 
» of the attractive long pull cheap 
hares. Then add the at present more 
or less nebulous merger possibilities, and 
there appears to be foundation for specula- 
tive commitment, the stock to be held 
pending developments. 
Guenther’s Independent Appraisal of 
ted Stocks rates the capital stock 


Stmms Petraleum “C2” 


————-) 





Figure It for Yourself 
ys the last thirty days a treas- 
ury authority estimates tax exempt 
securities have increased in value 
$1,000,000,000. More interesting even than 
this is his information that there are now 
nearly $13,000,000,000 of these tax free 
bonds outstanding. 
rhrough this sluice gate, which is get- 
ung wider and wider with each passing 
pour millions on which the Govern- 
t cannot levy as long as there is the 
titutional obstacle in the way. Its a 
{ “hands off.” A private reserve 
the capital of the rich into which the 
rnment is “Verboten” to intrude. 


ery individual whose income from his 
rs 1s not sufficient to make him eligi- 
‘or membership in this exclusive col- 
compelled to stand aloof and see 
free from the worries of provid- 
the Government with the revenues re- 
ed to conduct its affairs. 


the Government could collect only 
* per cent per annum from the $13,000,- 
‘000 tax exempt securities it could 
iver a half billion dollars a year. 


l'ax-payer might figure this out for 
mself, if he wished to realize how in- 
(uitable the present tax law is. You 
cannot blame the rich man for it, for he 
would be a fool if he did not take ad- 
‘ntage of every legal loop-hole avail- 
able. Better blame Congress for not see- 
ing how cumbersomely it has handled our 
tax problem. 
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German Loan Goes Over Big 


UR estimate of the total subscriptions 

to the German external loan made in 
an editorial comment on this financing and 
its importance was very close to the exact 
amount. They exceeded the billion-dollar 
figure. Considering the widespread inter- 
est in the loan which for months preceded 
the actual offering, its popularity was not 
unexpected. As successful as it proved, 
in its wake there has followed considerable 
disappointment among investors because 
they did not receive the full allotment to 
which they subscribed, but for this the un- 
derwriting bankers are not to be blamed, 
for they could not supply the bonds, they 
simply could not make a dollar stretch to 
five as would have been necessary to give 
every one their bonds. There were only 
$200,000,000, of which they had secured 
but $110,000,000 and had received sub- 
scriptions for more than a billion. The 
unusual success of the loan will hearten the 
people of Germany because of the evidence 
it bears that their credit is considered so 
highly. Let us hope it will teach them 
how much more is their day in the sun 
when they themselves do not raise the dust 
by war lust. 





O————- 


In Iconoclastic Role 
EORGE GRAHAM RICE, who 


launched several months ago his own 
personal organ the Wall Street Iconoclast, 
is again itching to dabble in a care free 
way with the capital of investors in a 
new mining proposition which he has taken 
into his fold. 

THE FINANCIAL Wortp expected this 
much, for it is an old game of RIcE to 
use his experience in newspaper work as 
an ally to further his financial schemes. 
He did this successfully with the old 
Mining Reporter, when he was the main- 
spring behind SHerrers & Co. and, later, 
he induced Hocan to turn over his Fact 
and Fakes to boom several mushroom min- 
ing promotions which he was engaged in 
manipulating via the Curb market. 

Now, Rice confesses that, in his dual 
capacity as editor of the Iconoclast and 
President.of the IpAHo GoLtp CorPoRATION, 
he wants every reader to load up with this 
stock. 


Whoever is so unfortunate as to accept 
his advice will discover what the definition 
of Iconoclast is, as it is employed by Rice. 
It will smash into his capital leaving noth- 
ing behind after it has finished. 


As for his dual capacity, it will turn 
out just exactly as it has in his previous 
flotations—a hypocritical pretense to make 
money for others, when his sole aim is 
to make money for himself without any 
concern regarding ethical methods in ac- 
quiring it. 


r. 





Sweet Makes a Change 
H. R. Sweet, formerly of Newman, 
Saunders & Co., Inc., is now associated 
with W. A. Harriman & Co., Inc., as 
manager of their public utility trading de- 
partment. 











The New York, New Haven 
& Hartford Railroad Co. 


Harlem River— Port Chester 


First Mortgage 4% Bonds 
Due 1954 


These bonds are an absolute 
first and closed mortgage on 
about 12 miles of six tracked, 
electrified railroad, which gives 
New Haven its only entry into 
New York City over its own 
tracks. The road serves as the 
main artery of freight traffic 
between New England, New 
York City and the South and 
West. 


They are also a direct first 
lien on 646 acres of terminal 
property in New York City 
which has an assessed vwalue 
in excess of the outstanding 
bonds. 


Price to yield 5.12% 


Send for circular F.W.55 


W28 Carnesie Ewen 
Investment Securities 


2 Wall Street New York 
Telephone Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- | 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























Good this year 
but how about next? 


You find this question continu- 
ally arising as you plan your in- 
vestment purchases. 

We maintain a helpful informa- 
tion service on listed securities 
which is at your service. Ac- 
counts carried on conservative 
margin. 

Send for our booklet on 


trading methods. 
Ask for K-23 


(istom @ (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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excellent earnings. 


Uptown Office: 
Bonds 








First Mortgage 6% Bonds 


Due 1947 
Non-redeemable before 1932 


—of the New York Steam Corporation which furnishes 
steam to over 1,500 buildings, including many of the largest 
and most important in New York City. Company reports 


Price to yield about 6.16% 


Let us send you complete information regarding this issue. 


| The National City Company 


Main Office: National City Bank Bldg., New York 
| 42nd Street and Madison 
Short Term Notes 


Avenue 
Acceptances 

















q Cerro de Pasco— 


EarningsWellAboveDividend 


¢ 


Mining shares recently have been doing fairly well, under 


the influence of favorable reports of operating results by 


several companies. 
its dividend requirements. 


share. 


LTHOUGH copper stocks have not 
A been in the limelight of late, in- 
terest in mining shares generally 
has been apparent as a result of the sev- 


eral favorable reports that have come to 
hand regarding earnings. 


U. S. Smelting common, THE 
FINANCIAL WorLp about two months ago 
drew attention to because of marked im- 
_ provement in prospects, in the first nine 
months of this year earned about $7 a 
share. Earnings of American Smelting & 
Refining have been running at such a 
rate that stockholders are looking 
forward to a larger distribution on their 
stock in the near future. 


which 


high 


In addition, statistics recently available 
tend to show that, even without European 
revival in a substantial degree, our cop- 
per consumption for 1924 will break 
records. 

Altogether, there is reason for pausing 
now and then to look over the available 
opportunities in the copper share group 
with the view to diversifying one’s hold- 
ings by the inclusion of stocks that, in the 


light of current events and because of 
especial features, seem to possess long- 


pull possibilities. 


One of the principal features which rec- 
ommends CERRO DE Pasco to thoughtful 
consideration at this time is the fact that 
the company belongs to the low-cost pro- 
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CERRO DE PASCO so far this year has been running well above 


Shares at around 46 afford a yield of not far from $9 per 


ducer group. THE FINANCIAL Wor tp has 
made itself sufficiently clear on several 
occasions on the subject of necessity for 
some discrimination as between low and 
high cost producers to make it unneces- 
sary at this writing to repeat. 

CERRO DE Pasco occupies a somewhat 
unique position in the matter of production 
costs, in view of its large silver produc- 
tion and in view of the good price for that 
metal. With silver at around its present 
price, the company can cover the cost of 
its copper production with its output of 
gold and silver. 

Last year, with all profits of the com- 
pany from various sources credited to cop- 
per, and after heavy deductions for taxes, 
bond interest and depreciation, CERRO was 
able to hold its cost of copper production 
down to below 8 cents a pound, or only 
slightly above 7% cents a pound. 

By reason of the steady advance in the 
price.of silver this year, the company’s 
production costs should be lower than ever. 

And another favorable feature in con- 
nection with the company which it is not 
believed is generally recognized, is the fact 
that it can vary its production of silver 
and copper almost as it pleases. For this 
reason, the company’s ability to take ad- 
vantage of the strong position of silver is 
an asset which makes the stock even more 
interesting than the usual run of copper 
stock. 





Another ‘source of future income will be 
from recoveries at the smelter of the 
company by reason of gas elimination that 
are expected to bring in an additional net 
of around a million and a half annually, 


Last year, CERRO DE Pasco earned a bal- 
ance of $6.22 a share after allowing for 
deduction of more than $2 a share for de- 
preciation and other charges. That was a 
good showing for a $4 dividend stock. 
This year, according to estimates, earnings 
are running well above dividend require- 
ments. 

The financial position of the company js 
sound. At the close of last year, the com- 
pany had a balance of quick assets of near- 
ly 17% million dollars.’ The company in 
July of this year made provision for the 
elimination of funded debt by calling all 
of its 8 per cent convertible bonds for pay- 
ment at 105 and interest. 

In view of that development, the capital 
stock is in an especially strong position, 
with the added source of strength in the 
generally strong financial condition which 
the management maintains. 


At around a price of 46, the stock af- 
fords a yield of upwards of nine per cent, 
which, in view of current rates for money, 
is an attractive yield. Indications are that 
no difficulty will be experienced in cover- 
ing the year’s dividend requiremnts with 
a satisfactory margin of safety. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Cerro de Pasco 
a 
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Hupp Motor Earnings 
Rating “C,” Guenther’s Appraisal 

Hupp Motor reports 53 cents a share 
earned on the common stock in the third 
quarter of 1924, compared with 31 cents a 
share in the preceding quarter. Net 
the nine months was equal to $1.29 a share 
on the common. The company is in excel- 
lent financial condition. 


lor 
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General Motor Sales 
Rating “A,” Guenther’s Appraisal 

General Motor’s sales of cars amounted 
to 141,283 in the third quarter of 1924 
compared with 137,549 in the second quar- 
ter. Net for the third quarter is expected 
-to show a substantial gain over the second 
quarter of this year and also over the third 
quarter of last year, despite the fact that 
volume was greater in that quarter. This 
is because no new models were brought out 
during the third quarter of this year. It 
is estimated nine months’ net will be about 
$6 a share on the new stock. 
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American Water Works Meets 
Rating “B,’ Guenther’s Appraisal 

American Water Works and Electric has 
called a meeting of the stockholders to re 
duce the par value of the stock from $100 
to $20, which is expected to be a fore- 
runner of a dividend action when the new 
stock is proved. 
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Market Strength and Activity 





Phidd 


in Rails 


N the week just closed there was especial strength and activity in the railroad list, 


with low-priced issues in best demand. 
strength of rally. 


St. Paul obligations led in point of 


The prospect that local traction companies will be able to obtain franchises for 
he operation of bus lines has served to develop an optimistic spirit towards the 


obligations of the several companies. 


The Street seems to be of the opinion that the next legislature will be more favor- 
ble towards the traction lines than the present one, and that the companies will be 


} 


ible to get a square deal. 
traction securities. 

Doubtless the renewed activity in the 
railroad bond section this week was _ in- 
fluenced by the belief that next year rail- 
road consolidation is going to be speeded 
up. Then, too, there is a growing opinion 
that makes for confidence which has boiled 
in investment circles that President CooL- 
IDGE will be elected to succeed himself, and 
over into other sections of the list. 

The low-priced bond group this week 
came in for the greatest amount of atten- 
tion. This development is of particular 
interest to THe FINANCIAL Wor LD, inas- 
much as it has stressed the speculative at- 
tractiveness of such issues where there was 
indication of a satisfactory earning power 

where prices already have not dis- 
counted the outlook. 

Parenthetically, we have not been able 
to understand why an income bond of a 
Prosperous railroad should not be attrac- 
tive from the speculative standpoint, when 

vield obtainable is high and when it is 
indicated beyond a reasonable doubt that 
the interest is being and can be earned 
with a satisfactory margin of safety. In 
the recent price movement in such bonds 
we see reflection of that opinion. More- 
over, many of the low-priced bonds which 
are fairly close to the rails of roads which 

themselves may not be particularly 
strong, are becoming quite attractive in 
view of the fact that it is an accepted fact 

t railroad consolidation is going to be 
pushed and some of the roads which now 
are regarded as “weak sisters” are going 

be absorbed and their bonds will receive 
such attention as will result in fairly sub- 
tantial price improvement in many in- 


stances, 
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They are translating that confidence into the purchase of 


Europe Paying Up! 

N many quarters, periodically, there 

breaks out a rash of perturbation in 
contemplation of the billions of dollars 
that are owed to the United States by 
European countries. “Make them pay up!” 
is the righteously indignant demand. 

Of course, it is natural for a creditor 
to expect his debtor to return that which 
is borrowed. And, as nations are collec- 
tions of individuals, the same trait of hu- 
man nature is evidenced nationally as in the 
individual. 

But, too often, while making demands 
for payment, there is neglect to let the 
public know the facts regarding what al- 
ready has been done in that direction. 
Instead of it being true that Europe has 
“stalled” and has not paid anything, it is 
the truth that, in addition to funding 
nearly 40 per cent of the debt total, Eu- 
ropean governments already have paid us 
more than $300,000,000 of principal and 
more than $850,000,000 on interest account. 


Considering the financial and economic 
difficulties under which Europe has labored 
since the close of the war, that record is 
not so bad. 

FRANCE, ITALY and BELGIUM combined 
have paid us more than $350,000,000 on 
account of principal and interest. 

So far this year the several debtors of 
Europe have paid us more than 79 millions 
in interest. That represents covering five 
months. 

Naturally, it will be a long time before 
Europe can wipe out or satisfactorily set- 
tle her debt to the United States. But it 
does not appear to be true that she is tak- 
ing that debt as an unimportant obligation. 
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Audits Ordered 
(Concluded from page 525) 














investing public, also the New York Stock 
Exchange. We take no small satisfaction 
ourselves that through publicity we were 
able to help accomplish these results. 

So that the circle may be complete and 
no bars left down, we now strongly urge 
that the New York Consolidated Stock 
Exchange, the New York Curb Market 
Exchange, and all other Exchanges adopt 
the same plan. If this is done, it will en- 
courage the investor in having knowledge 
that the Exchanges themselves are pro- 
tecting him, and at the same time eliminate 
regulation by some outside governmental 
authority which would bring politics into 
a situation where they are not required and 
would be positively harmful. 

— 4 


German Recovery 
Bache & Co. in their current review 
have the following to say on the matter of 
German recovery: 





j. >. 


“What effect the recovery 
will have 
tries 


of Germany 
upon business in various coun- 
been widely discussed. Mr. 
Henry Bell, general manager of Lloyd’s 
Bank, Ltd., of London, one of the world’s 
largest banks with deposits in excess of 
$1,000,000,000 is in this country, and in 
commenting upon this subject and refer- 
ring to the fact that the German loan was 
a sweeping success in Europe as well as in 
America, thanks to its strength of secur- 
ity as well as to its purposes, and citing 
the fact that the Bank of England and the 
other British banks co-operated to make 
the loan a success, said: 


has 


“‘Naturally, in England as in other 
countries, there has been some misgiving as 
to the practical wisdom of thus helping a 
potential competitor in world markets. A 
restored Germany may cut into British or 
other countries’ sales of goods. But this 
is a short-sighted view, quite ignoring the 
fundamental fact—always recognized by 
free-trade England in dealings with the 
rest of the world—that sellers must always 
be buyers and that an economically re- 
vived Germany is bound to be a big cus- 
tomer in many lines. 


“*Another outstanding factor is that it 
will be a slow job for Germany to get back 
into competitive trend with her depleted 
resources. Also, still more important, the 
apparent advantages of depreciated cur- 
rency will not last long as her wages and 
prices and costs go up within the country. 

“*The general view of British finance 
and business is that after such international 
readjustments, the world will get back to 
old-fashioned, correct, and more nearly 
normal ways.” 


Oo————_ 


Beet Sugar Situation 
Interesting comment anent the beet 
sugar industry appears in the current re- 
view of the United States Sugar Associa- 
tion: 





“President COooLIDGE is manifesting con- 
cern over the effect a reduction in the 
duty on sugar would have upon the ex- 
pansion of the domestic beet sugar indus- 
try. He should dismiss this concern. The 
domestic beet sugar industry is now over- 
expanded, for there are 106 beet sugar fac- 
tories in the United States only 90 of 
which are operating this year under the 
highest tariff rate since the Civil War. 
Out of 14 beet factories in California only 
seven are operating. 


“Nor is it true, as claimed by several rep- 
resentatives of beet sugar interests, that 
sugar beets are supplanting wheat and thus 
conferring ‘a double blessing’ upon 
farmers. In accordance with a report is- 
sued by the United States Department of 
Agriculture on October 9, 1924, the total 
area harvested in wheat this year was 
58,818,000 acres, compared with 58,253,000 
acres in 1923, 56,770,000 acres in 1922, and 
56,744,000 acres in 1921. The least esti- 
mate of the United States Department of 
Agriculture is for an increase of 12 per 
cent in the wheat acreage for next year. 
In view of this actual and prospective in- 
crease in wheat acreage what is there to 
justify the claim that sugar beets are con- 
ferring ‘a double blessing’ upon farmers 
by supplanting wheat?” 








Eastern Rail Mergers 
(Concluded from page 519) 
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mergers come in advances before announce- 
ment is made. This much can be said that 
somebody will want “weak” roads like 
Western Maryland, Wheeling & Lake Erie, 
Pittsburgh & West Virginia, Chicago & 
Eastern Illinois. Whoever gets them will 
pay a price that will not depend on the 
individual purchaser. In other words, it 
seems to me that roads of this character, 
judging by the merger experience to date, 
have the greatest possibilities for 
centage of market rise. That certain 
strong roads like Lehigh and Lackawanna 
are wanted goes without saying, but the 
market price here is already relatively 
high. As I have pointed out in a previous 
article on the railroad consolidation situa- 
tion, the greatest profits will probably be 
made in those roads which have outside 
properties to dispose of before they are 
merged. The recent action of Lehigh 
Valley and its coal stock and of Pitts- 
burgh & West Virginia and its coal stock 
are notable examples of this possibility. 
In the east the remaining greatest single 
railroad melon is represented by the an 
thracite properties of Delaware & Hudson 


per- 


It seems to me that the greatest spec- 
ulative possibilities in the eastern railroad 
consolidation situation lie in the stocks of 
the “weak” roads already mentioned, oT 
in a stock like Delaware & Hudson or i1 
a stock like Baltimore & Ohio, the status 
of which would be so greatly benefited by 
a merger with Reading and Central 0! 
Jersey. 
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New List of Bargains 
(Concluded from page 517) 

















sions are constantly recurring where the 
investor can place himself in a position of 
a semi-speculator without straying far 
from his anchorage of security. 


“No financial magicry is needed to play 
such a role. All that is required is a 
sound knowledge of values, the assurance 
of the continuance of dividends and inter- 
est and a grasp of the earning trend, all 
of which should be carefully contrasted 
with the rate of money. It stands to rea- 
son that if business conditions are favor- 
able the disparity between the price of 
sound securities offering a better income 
yield than the money market can produce 
for capital will be adjusted through cap- 
ital flowing into these better opportunities. 
This is what has happened to the previous 
list of bargains, and the process has not 
been completed.” 


In making the present selection of in- 
come bearing securities it will be noted 
that the yields are all above 7 per cent ex- 
cept in the case of U. S. Steel, Westing- 
house Electric and American Smelting & 
Refining. I look for a dividend increase 
on the latter some time in 1925. 


It will also be noted that the maximum 
of diversification is presented in the ten in- 
dustrial stocks selected and_ individual 
analyses of these stocks which have not 
appeared in recent issues of THE FINAN- 
clAL Wortp are being prepared for forth- 
coming numbers. The industrial stocks se- 
lected all represent essential industries and, 
in my judgment, face an upward trend in 
net earnings. 


The public utilities and rails selected all 
yield more than 7 per cent. In each in- 
stance a careful study of current and fu- 
ture business indicates an improvement in 
net earnings power during the coming 
months. 


OH 


Competition Not Unwholesome 


Little is at present heard regarding what 
ill effect would follow in the train of com- 
petition from Germany when she is re- 
stored to economic equilibrium. A more 
sane contemplation of this possibility has 
laid that ghost so effectively it will not 
soon arise from its grave to haunt timid 
minds, 

Even were it feasible for a bed-ridden 
man to arise from his sick bed and run he 
could not last long in an endurance race. 
This is virtually what competition amounts 
to, for it seldom succeeds in lasting unless 
it is backed by a long purse. The Ger- 
mans are too crippled to undertake a 
strenuous competitive contest for the 
world’s trade. First, they must financially 
replenish themselves, which will require 
several years at least. 

Their position can be compared to 
wrecked houses whose inmates before they 
can undertake any outside labor must first 
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rebuild their own structure, and while en- 
gaged in this labor are compelled to de- 


pend for their supplies on outsiders. 

For this reason and without the slight- 
est worry for several years Germany can 
be depended upon to be in the world’s mar- 
ket more as a consumer than as a pro- 
vender. She will buy more than she will 
sell, 


In after years, when she is again on an 
equal footing with other nations, as was the 
case previous to the world’s war, Germany 
as a competitor should not be feared any 
more than she was at that time, for com- 
petition never has been an unwholesome in- 
fluence on trade, but more a stimulant for 
increasing its general volume. 


— 
Vv 





Delaware’s Alluring Invitation 


If it could be said of states that for 
their individual good are indifferent to the 
welfare of their sister states, this could 
be said of Delaware. 


This conclusion is drawn from the bold- 
ness with which Delaware bids for the busi- 
ness of corporations which find it rather 
embarrassing to comply with the corpora- 
tion laws of their own states. Among the 
alluring inducements offered by Delaware, 
and which are most widely advertised, to 
get corporations to incorporate under her 
laws are: 


—They are not compelled to pay a per- 
sonal property tax; 

—that no other state has a more liberal 
corporation law; 

—that her corporation law makes it easy 
and inexpensive for individuals and 
corporations to incorporate. 

—No tax has to be paid for the transfer 
of stock, 

—and that the shares of capital stock of 
corporations under the Delaware law, 
when owned by persons and corpora- 
tions, shall not be subjected to taxa- 
tion by any law now existing or here- 
after to be made. 

What more could an individual or a 
group of men ask for when bent upon or- 
ganizing a mushroom promotion, or that 
are scheming to escape their just portion 
of taxation. Yet Delaware seems proud to 
advertise her willingness to co-operate in 
fostering irresponsibility and civic irregu- 
larities judging from the extensive adver- 
tising done in her behalf to capture such 
business. 


——_O— 


Sweden May Seek Loan 


A. $30,000,000 loan to the kingdom of 
Sweden was rumored in Wall Street this 
week, Should such a loan materialize, it 
would be the first sold here since 1919, 
when Sweden borrowed $25,000,000 by the 
issue of 6 per cent bonds at 99%. 

Banking firms, which usually float Scan- 
dinavian securities, said that such an issue 
might be brought out, but knowledge of 
any present negotiations was disclaimed. 
It was pointed out that a large Swedish 
bond issue was discussed a few weeks ago, 
but nothing came of such discussions. 








AN ERA OF 
PROSPERITY? 


Business leaders, returning from Eu- 
rope, are predicting an extended 
era of prosperity ahead. 

This would mean marked advances 
in some prominent groups of 
securities. What are they? 
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Are conditions right for such a de- 
velopment? What types of se- 
curities will suffer if it should fail 
to come? 
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specific recommendations made, in 
an analysis of the above predic- 
tions and forecasts, just made for 
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FREE. 
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Utilities 
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Municipality of 


Medellin 


(Colombia) 
25-Year External 8s 


Dated Oct. 1,1923 Due Oct. 1, 1948 


1. Not Callable before 1928. 
2. Sinking Fund to retire all 
bonds by maturity. 


3. Direct obligation; closed first 
morigage on city’s seven 
public utilities; and first 
charge on all city’s revenues. 

4. Pledged revenues 1923 over 
2% times interest and 
Sinking Fund charges. 


Price 98 and Interest 
to Yield about 8.20% 
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TO Perpetuate 
YOUR INCOME? 


This is a day when personal 
finances are being handled as 
scientifically as the incomes of 
great business houses. Men of 
all income levels are learning to 
fund their incomes and are fol- 
lowing simple, sure plans to- 
wards independence—dismissing 
the fear of future want from 
their minds. 

Did you know that a system had 
been worked out showing for 
each income level a plan that 
will assure you a perpetual in- 
come at the retirement age? 
Many have called it the most 
helpful suggestion ever made 
for controlling personal finances. 


A letter to any A. B. Leach office 
will bring you a copy without 
obligation of any sort. 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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The Fact— 


that several thousand substan- 
tial investors who have seen 
the D & E Review have written 
us, asking to be put regularly 
on the mailing list, would seem 
to indicate that this little four- 
page monthly publication is of 
real value to the man interested 
in stocks or bonds. 


The Review will be sent to you 
on request 


DRESSER & ESCHER 


An organization of specialists, offer- 
ing Investment Counsel plus Invest- 
ment Service 


115 Broadway, New York City 
“Tel. Rector 8730 
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Arranged by John F. McLaughlin 
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Deadwood, Lawrence Co., S. D., 5s 


The Deadwood Independent School Dis- 
trict includes the City of Deadwood, 
County Seat of Lawrence County, and the 
towns of Maitland and Gayville, and ap- 
proximately 40 square miles of agricul- 
tural, timber and mining lands. It is 
located in the western part of South 
Dakvta and is three miles from the City 
of Lead (population 5,013). District was 
incorporated in 1881. 

Deadwood is the business center of the 
Black Hills region, has numerous indus- 
trial establishments, including a power 
plant supplying Déadwood and many of 
the surrounding towns. The First Na- 
tional Bank has total assets of approxi- 
mately $1,500,000. 

Deadwood is served both by the Chicago 
& Northwestern and the Chicago, Burling- 
ton & Qunicy railroads, being a division 
point for these lines. 

The principal small grain crops, alfalfa 
and corn, are successfully raised on the 
lands tributary to Deadwood. This sec- 
tion is also well known for its production 
of cattle. 


These bonds are issued to erect a mod- 
ern school building in Deadwood. They 
represent the only bonded debt of the dis- 
trict, except the $5,000 of a previous issue 
not yet matured, funds to retire which 
are in the School Treasury. The bonds 
are payable from the taxes already levied 
upon all taxable property within the dis- 
trict. 

The bonds mature 1934 to 1943 and 
can be obtained at a price that offers a 
yield of 4.90 per cent to any maturity. 


* * * 


City of Albemarle, N. C., 534s 

The City of Albemarle, County Seat of 
Stanly County, is located about thirty-five 
miles east of Charlotte. It is served by the 
Southern and the Winston-Salem railroads. 
Within the limits of Albemarle and im- 
mediately adjacent are thirteen textile and 
furniture factories, one of which is the 
largest of its kind in the state. The em- 
ployees of these mills who live in and ad- 
jacent to Albemarle number 5,000. Albe- 
marle contains three banks having re- 
sources in excess of $1,100,000, has excel- 
lent schools and churches, paved streets 
and a municipally owned water and light 
plant. - 

Stanly County is one of the prosperous 
agricultural counties of the state having 
nearly 80 per cent of its entire area in 
farms producing principally corn, wheat, 
potatoes, cotton and friuts 

These bonds are the Direct Obligation 
of the City of Albemarle, being payable 
from a direct ad valorem tax levied upon 
all taxable property within the city. 

The bonds mature 1930 to 1944 and 
yield higher than the average of this type 
of bond at 5% per cent to maturity. 








City of Walnut Ridge, Ark., 514s 

The City of Walnut Ridge, county 
seat of Lawrence County, located in the 
northeastern part of Arkansas, is a 
prosperous city, with a population of 
3,000. It is on the main line of the 
Missouri Pacific Railroad and is also 
served by the St. Louis & San Francisco 
Railway. Walnut Ridge is located in a 
rich agricultural section which produces 
abundant crops of corn, potatoes, rice 
cotton and fruits, and contains two 
banks with resources in excess of $]1,- 


650,000. 


Street improvement district No. 2 com- 
prises all of the business district, in- 
cluding the county court house, and the 
best portion of the residential section. 
All of -the business property is improved 
with business blocks or stores, and 
fully 75 per cent of the residence prop- 
erty is improved with residences. 


These bonds were issued to provide 
funds for concrete paving in the business 
district, and for a gravel pavement cov- 
ering the residential district. The cost 
of the concrete paving is $9.00 per foot, 
while the gravel paving costs but 80 
cents per front foot. As these bonds 
mature through fifteen years, an aver- 
age annual tax of less than $1 per 
front foot against the business district 
and of less than 10 cents per front foot 
against the residential district will re- 
tire principal and interest. It is es- 
timated that the value of the property 
securing these bonds (total $84,500) is 
in excess of $1,000,000. 


These bonds are payable from direct 
taxes already levied upon all the real 
property in the district, which pledges 
its faith, credit and revenues for the 
prompt payment of: principal and inter- 
est and are selling on a 
yield basis for maturities 
from 1931 to 1940. 


* * * 


City of Tomahawk, Wis., 6s 

The city of Tomahawk is located in 
Lincoln County, in north central Wis- 
consin, twenty-three miles from Merrill, 
the county seat (population 8,000) 
Tomahawk is served by the Chicago, 
Milwaukee & St. Paul Railway. 

These bonds were issued to pay the 
city’s share of the cost of a bridge across 
the Wisconsin River, in the city of 
Tomahawk, constructed by the State 
The bonds are the direct obligation 
the city, being payable from taxes 
ready levied upon all taxable property 
within the city, which pledges its { 
faith, credit and resources for the prom)! 
payment of principal and interest. 7 


5.50 per cent 


that range 


price for any maturity on these bond: 
from 1930 to 1933 offers a yield of 4.4 
per cent. 
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Politics and the Market 


(Concluded from page 523) 











a stock at a certain price in thirty days. 

Puts, that is, insurance against a decline, 
have recently been quoted nearer the mar- 
ket than have calls. Puts on a market 
leader—United States Steel—are quoted 1 
point below, and calls 2%4 points above the 
current market. As these privileges are 
sold by rich operators and purchased by 
the public speculators, we find here the 
same reflection of inside opinion as has 
been noted in connection with the betting 


dc 


oat 


As to the attitude of the important bank- 
and financial interests toward cor- 
porate borrowing, refunding, or new 
financing there is nothing to indicate a lack 
of confidence or even a feeling of uncer- 
tainty. In fact, many large plans are being 
completed or arranged as if no_ political 
clouds were on the horizon. 


Public Sentiment 


The speculative public throughout the 
country is more easily swayed by the sen- 
sational aspects of the campaign, and the 
operations of this element are largely re- 
sponsible for the day to day fluctuations in 
security prices. Apprehension, or even un- 
certainty over pending developments of a 
vital character will always result in a cur- 
tailment or suspension of new buying, and 
some degree of actual liquidation. The 
absence of new outside buying renders the 
market quite vulnerable to even a moderate 
amount of liquidation or to professional 
bear attacks. Competitive public buying 
is the chief cause of rapidly advancing 
markets. 

The particular spectre in the public eye 
at present is the possibility of Bryan being 
elected. One can hardly blame the out- 
siders for being disconcerted. If we as- 
sume that Coolidge was first, Davis sec- 
nd, and LaFollette third, as now indicated, 
assume further that the election is 

‘own into’ the Congress, and that Bryan 
s named, we face a most astounding state 
‘affairs. In such circumstances the party 

ving a minority of popular and elec- 

votes would come into power. And 
t even the duly nominated candidate of 

t party, but the hurriedly named tag end 
‘the ticket would be the President. Sure- 
lv this is a curious commentary on the 

jority rule. 


The sharp decline in stock prices which 
occurred early last week was unquestion- 
ably due almost entirely to a_ political 

There is no need to seek for myste- 

is or strained reasons for such move- 
The decline referred to began the 
after the publication of Secretary 
lughes’ Indianapolis speech. When a 
man who commands as much respectful 
tion as does Mr. Hughes states that 
the event of the election being thrown 

Congress “confidence would be de- 

ed over night, enterprise would halt, 
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new undertakings would be abandoned, or- 
ders would be cancelled, contraction and 
depression would follow,” and that we 
would witness “the conditions which cre- 
ate confusion and panic,” is it any wonder 
that many small investors and speculators 
should become alarmed? These views 
were broadcast and printed throughout the 
country, and many of those who heard or 
read them did not stop to reflect that such 
warnings are calculated to prevent the 
very dangers which they emphasize. The 
speculative element, however, is never sat- 
isfied with simple and obvious reasons for 
any price movement. They must make a 
mystery of it, even if they have no ten- 
able alternative explanations to offer. 

It should be added that while the Wall 
Street betting odds and other indexes of 
like character have always proved depend- 
able in the past, these indexes have on one 
or two occasions undergone a decided 
change at the eleventh hour. The only de- 
parture of this kind in recent years was in 
1916. In that year the betting odds were 
confused and irrelevant until just prior to 
the election, at which time they swung de- 
cidedly in Wilson’s favor. 


4) 
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American Fakirs in Mexico 


HROUGH its new Ambassador, JAMES 

R. SHEFFIELD, our Government is en- 
deavoring to negotiate a new postal 
treaty with Mexico, which is designed to 
prevent Americans from using Mexico as 
a base to sell worthless mining and oil 
stocks. 

Ever since our own laws have become 
so rigid as to bar such illegal financial 
operations a good many of our get-rich- 
quick fakirs have established themselves in 
Mexico from which place they have been 
flooding mails with their alluring litera- 
ture. 


In the absence of any extradition law 
covering the offense for using the mails 
with intent to defraud these fakirs from 
their haven of security have grown em- 
boldened so that any profit under one hun- 
dred per cent is considered too conserva- 
tive to catch any suckers. Some of them 
offer as much as ten thousand per cent. 


The persistency of their efforts indi- 
cates they are finding no difficulty in land- 
ing victims. 

An immediate stop would be put to their 
schemes if a postal treaty as is designed 
were adopted between the two countries. 
Mexico would find it to her advantage to 
enter into such a treaty, since she cannot 
benefit from the capital these confidence 
men extract from American investors. 

Moreover, every dollar they steal with- 
draws an American dollar which could be 
used for the development of the num- 
erous legitimate opportunities the natural 
resources of Mexico provide for capital. 
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What does the future hold for 
railroad stockholders? What pro- 
portion of earnings should be put 
back into the properties—and what 
should go for dividends? A typical 
example is cited; the relations of 
stockholders and management dis- 
cussed and the position of holders 
of rail stocks carefully analyzed. 
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Odd Lots 


Buyers of Odd Lots receive the 
same courteous and painstaking 
4 attention as large buyers. 











We are always willing to give our 
unbiased opinion in reply to in- 
quiries pertaining to investments. 
Copy of our interesting booklet, 
which explains the many advant- 
ages of Odd Lot Trading, furn- 
ished on request. 


Ask for F. W. 225 


100 Share Lots 
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Check for Safety 


An investment is not an invest- 
ment until it has been checked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
sound bonds—they check for 
safety. Call or write for 


CIRCULAR 1-1413 


IS. W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 


565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Witheut Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Inc. 
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Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 
























































| Colorado & Southern 


(Concluded from page 520) 











Omar’s classic—“Take the cash and let the 
credit go.” 

Had the traffic density of the road been 
increasing in a marked manner in the past 
six or eight years, there might, perhaps, 
be some excuse for the record as to com- 
mon dividends, and for the excessive ex- 
penditures that have been made in main- 
tenance and improvements. 


But the statistics show that, in the past 
ten years, the road’s traffic density has 
increased a little better than 11 per cent 
from 1913 to 1923. 


Moreover, in that same period, there 
has been marked gain in efficiency, in 
cutting down in expenses, and in making 
the revenue dollar yield a better propor- 
tion of net. This is proved by the fact 
that freight train revenue per train mile, 
which is the test of efficiency and econ- 
omy in operation, has gained from $4.15 
to $6.81 for last year. And that gain, or 
the better part of it, has resulted, not from 
rate increase, but from increased efficiency 
in operation, from increase in freight train 
load and decrease in freight train mileage. 

Here is a further citation—CoLorapo & 
SOUTHERN does not have to divide with 
the government, under the recapture 
cluase of the Transportation Act, until it 
it earns in excess of 11.1 per cent on its 
common stock. Apparently, the company 
is moving toward the recapture point in 
common earnings, rather than away from 
it. Even so, that is no reason for retain- 


ing what rightfully belongs to stock- 
holders. 
CoLtorapo & SouTHERN cannot plead 


poverty as an excuse for dividend delay. 
At the close of last year the company 
had about $3.28 a share in current assets 
for each dollar owed in current liabilities. 
That gives the company a strong financial 
position. And that financial position in- 
cluded more than $4,800,000 in cash. 


It requires less than a million dollars 
to pay $3 a share on the junior stock, 
and would require only a few thousand 
dollars over a million and a quarter to 
pay $4 a share. 


The facts and arguments thus far pre- 
sented, in the opinion of the writer, are 
conclusive in support of the following 
propositions : 

1. Dividends on Cotorapo & SouTHERN 
should not have been omitted in December, 
1922, and should have been paid since 
then; 


2. The past dividend record of the com- 
pany does not measure up, or balance, 
with past earning power in proper pro- 
portions; 

3. Directors should, at their next meet- 
ing, restore the junior stock to a dividend 
basis, and are in a position to pay more 
than $3 a share annually on the junior 
stock. 


Already the price of the common stock 
seems to have discounted to a certain ex- 
tent the restoration of dividends in the 
not distant future. But, in view of the 
indicated earning power, and the strong 
financial and physical position of the road, 
investors seem to be justified in anticipat- 
ing the payment of a higher dividend than 
that last prevailing. 

The writer believes that the indicated 
earning power leaves a rather substantial 
balance for a common stock that is sell- 
ing as the price at which Cororapo & 
SOUTHERN common is obtainable, particu- 
larly in view of the proved earning record 
of the company for the past several years. 

Several railroad stocks that are selling 
around the present price of this stock, in 
the past few years not only have been 
paying nothing at all, but have failed of 
earning their fixed charges. 

This company not only has earned its 
fixed charges each year in the past six 
or eight years, and has earned a balance 
above dividend requirements, but has 
been paying dividends on two classes of 
preferred stocks without 
since 1916. 


Therefore, no matter from what angle 
this subject may be approached, one leads 
up to the same conclusion—the possibili- 
ties for this common stock are worthy 
of attention. 


It is worth while commenting, 
that there is a comparatively small amount 
of the common stock in the market. Of 
the 310,000 shares outstanding, the Burl- 
ington owns about 237,000 shares. Some 
day there is apt to be very decided activity 
in the stock, and it would not require 
very active bidding to jump the price 
very substantially above the current level. 


interruption 


also, 


Another consideration, is the fact that 
the traffic route of Cotorapo & SoUTHERN 
daily is becoming more and more valu- 
able. Although the Hill lines control the 
property, there is reason for believing that 
the merger possibilities of the road one 
day will be the subject of a great deal 
of speculation. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Col. & South. 

common “C.” 
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Red Cross Roll Call 


Volunteer Roll Call groups headed by 
representative leaders in banking circles 
have enlisted to secure the maximum re 
sponse throughout New York City to the 
annual Red Cross Roll Call opening No- 
vember 11, Armistice Day, for funds t 
maintain the organization’s relief work and 
public health program. 

Mr. Louis L. Clarke, president of the 
American Exchange National Bank, heads 
as chairman a special Banking Section. 
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Brown Shoe Outlook Is Better 


@ Earnings of the BROWN SHOE COMPANY in the first half of 
the current year were discouraging; 


€ So much so that the Street was doubtful about ability of the 
company to maintain its $4 dividend; 


« Has the improved status of the farmer been responsible for 


recent advance? 


proved materially its low price quota- 

tion of a few weeks ago. In the early 
part of September, when the stock was 
selling around 46, or on a basis to yield 
about 8.62 per cent, it seemed that the 
Street had made up its mind that the pres- 
ent dividend could not long be maintained. 


In the first half of this year, Brown 
Snore earned only $1.50 a share. The an- 
nual dividend is $4. In other words, it 
seemed, as a result of the unfavorable op- 
erating results of the first six months, that 
the company might fall behind its dividend 
requirements for 1924, 


I recent trading, Brown SHOE has im- 


That low price of around 46 reflected 
that discouraging background. Were hind- 
sight more important than anything else, 
therefore, one might conclude that the 
price of the shares at this writing—around 
5l—is a good liquidating point. One might 
conclude that the price is too high. 

But hindsight is not the basis for suc- 
cessful speculation. One cannot be said to 
speculate upon what is known, although 
demonstrated facts may be important 
enough, 

One factor which we know now, which 
is quite important in connection with or in 
its bearing on Brown SHok, is the fact 
that higher prices for the products of the 
farms have worked wonders in the recov- 
ery of the farmer’s purchasing power and 
purchasing desires, 


Good Territory 


Brown SHoe Company is located in the 
heart of some of the richest agricultural 
territory in the United States. For a num- 
ber of years, the company’s 100 per cent 
leather shoes “for all the family” have 
come very near to being household names 
i the Middle West. Gross sales have 
nearly trebled since the year of organiza- 
tion of the company, and the annual aver- 
age earning power for the common stock 
has been fairly good. At least there has 
been earned a comfortable margin of safety 


+ 


ior the existing $4 dividend rate. 


But, had it not been for the decided im- 
provement in the purchasing power of the 
farmer’s dollar this year, there possibly 
might have been good and sufficient rea- 

i for doubting the stability or safety of 


he present dividend. 


‘t is within the past three years, leading 
to midsummer of this year, that the 
farmers of the country have been feeling 
the pinch of hard times. They have not 
been buying a great deal in that time. 
Their children have not had new shoes as 
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often as they did in the more prosperous 
times. And the farmer has been wearing 
the old shoes, retapped. 


As evidence of how closely Brown SHOE 
Company follows the fortunes of the agri- 
cultural districts, it is interesting to note 
the earnings in the past several years. 


In the four years, 1916 to 1919, inclusive, 
the company earned annually on an aver- 
age of more than $18 a share. Of course, 
there was a smaller number of shares out- 
standing in that period, but the earnings 
based on the stock then outstanding tell the 
story just the same. 


In 1919, the common stock earned better 
than $18 a share. In the following year, 
nothing was earned. And there was a big 
deficit in 1921. In 1922, business was fair- 
ly good. The old shoes had reached the 
limit of their usefulness. The common 
earned $9.38 a share. The following year, 
earnings dropped to $8.97 a share. That 
was last year. 


Farmer’s Position 


In the first half of the current year, 
when mutterings of discontent were be- 
coming ominous, and political observers 
warned that the farmers were on their last 
legs and were sore, BRowN SHOE earned 
only $1.50 a share. The farmers, appar- 
ently, were thinking more of their effort to 
get Washington to do something for them 
than they were about buying a new pair 
of all-leather shoes to replace the old ones. 

But conditions have changed quite ma- 
terially. Not only is the farmer’s dollar 
worth more, as a purchase medium, but a 
degree of inflation is under way. This 
means higher inventory values. 


BrRowN SHOE, in its present corporate 


form, has been in existence since 1913. 
But the business originally was established 
in 1879, so that the company ranks as one 
of the largest shoe manufacturers in the 
world. 


The company is in a reasonably strong 
financial position for its purposes, although 
quick assets are not large. They are suffi- 
cient, however. Excess of current assets 
over current liabilities as of the last bal- 
ance sheet was slightly more than 9% 
million dollars. 


The corporate structure is a good one, 
there being no funded debt, and a small 
issue of preferred shares ahead of the 
common. The latter is being steadily re- 
duced each year in accordance with the 
charter provision of the company. This 
means that the junior shares annually are 
being brought closer to earnings. 


Although this year is not likely to result 
in a net which will compare favorably with 
last year, it is believed that the ensuing 
year will tell a vastly different story. The 
BrowN SHOE year, by the way, ends Octo- 
ber 31, and the recent advance in the stock 
presumably is a discount of the belief that 
the tide has turned and an assumption 
that the current dividend is safe. 


Shares Not High 


If Brown SuHoe’s $ dividend can be re- 
garded as safe, then a price of 51 for the 
shares does not appear to be high. In fact, 
it affords opportunity for what might turn 
out to be a very satisfactory purchase if 
held for the long pull. 


At 51, the stock would afford a yield of 
around 7.8 per cent, which is rather high 
for a stock whose earning power is on the 
mend and whose dividend can be consid- 
ered reasonably safe. Most recent reports 
from St. Louis, which is the headquarters 
for the company, and the encouraging re- 
ports received daily as to the vastly im- 
proved economic position of the Middle 
West states, indicate a much better out- 
look for Brown SHOE than has obtained 
for a considerable time. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Brown Shoe 


common “B.” 








1923 
Pee ee or. . $29,437,759 
Net mcome ................... 1,227,376 
Quick assets .................. 9,298,541 
Earned, preferred .... $25.07 


Earned, common .......... 8.97 
High for common........ 657% 
Low for common....... e 41% 
(d) Deficit. 





Pertinent Facts About Brown Shoe 


Earned six months, April 30, 1924, on common, $1.50 
Recent price common, 51 
Yield, 7.8 per cent 


1921 1919 1917 

22,382,716 $31,690,814 $21,882,016 
(d)758,428 1,508,975 1,668,560 
7,927,830 9,433,402 5,814,660 
cia: $37.54 $46.34 
Sat aa 18.21 21.99 
46% 112¥, 73% 

33 71 61 



































































bergen 


ees 


ee ee 




















Investment Trusts Numerous 


ERETOFORE, Great Britain has been 

the home of the Investment Trusts, 

but she is gradually dividing this 

honor with the United States, where the 

idea is becoming more popular as its sound 
principle is more widely understood. 

With us the growth of the Investment 
Trust has received its greatest impetus 
from two outstanding influences: first, the 
tremendous expansion in our investing 
capital; and, second, from the inclination 
of our investors to diversify their invest- 
ments on the theory that their capital is 
safer when it is not all in one basket. 

One other factor in the growth of the 
Investment Trust idea with us, which 
should not be overlooked, is our per 
capita wealth and our per capita earning 
power. In both cases they are incompar- 
able, when contrasted with that of other 
nations, but, in the majority of instances, 
not sufficiently large enough for the 
greater number of our individual investors 
to diversify their investment in securities 
in such a manner as an Investment Trust 
permits them to do. 

The pioneers in this field of finance have 
been so succesful that many of our most 
prominent bankers our now engaging in it. 

No evolution in our finance has been so 
important as that through which the in- 
vestment trust has passed in the last two 
years. 





Sargent Active in South 

EW YORKERS who have been won- 

dering what has become of Le Roy 
SARGENT, since the failure of the Com- 
MONWEALTH FINANCE Co., need no longer 
be kept in suspense. This dreamer of frail 
financial air castles has migrated into the 
Southland where he is less known and 
has launched a large real estate develop- 
ment which he advertises will involve $20,- 
000,000 before it is completed, if it ever 
will be. 

We are informed by the Asheville North 
Carolina Citizen that SARGENT is the brains 
and moving spirit behind the Laurel Park 
Estates, and has established his headquar- 
ters in Hendersonville. 
his activities radiate 
Southern cities. 

Apparently he is doing well in his stock 
selling activities, judging from the exten- 
sive advertising he is doing. SARGENT is 
the pioneer in the high pressure stock 
selling game from which Ext.iortr, the 
Business Builder, and DuBtskeE, graduated. 

His trail has been strewn with great 
losses to investors for which he was 
responsible, and his pupils also contributed 
to it, for the various projects promoted 
by Etriotr and DusiskeE, suffered a sim- 
ilar collapse to what befell the Common- 
WEALTH FINANCE and the METROPOLITAN 
Finance Co., both of which SAR- 
GENT’S promotions. 


From this center 
through _ several 


were 


With this record as his sole recommen- 
dation Southern investors who might be 
tempted to interest themselves in his real 
estate development do not have an encour- 


aging prospect to look to, for failures 


are not the proper guides to follow. 
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ITH the 
W campaign 
com ing 

to a close, the 
terest centering in 
the agricultural 
sections is more in- 
tense and the pos- 
sibilities of the re- 
sult of the ballot- 
ing are being eag- 


in- 


erly canvassed not 





alone by the poli-’ 
ticians but by 
those who are 


concerned with the investments that have 
their basis in the production empire. The 
distribution of this year’s farm income, as 
has previously been pointed out, has been 
beneficial to the morale of the producer; 
he has a clearer outlook and has been 
able to liquidate many of his pressing ob- 
ligations. Just this de- 
pends, of course, localities but the 
total is impressive. For instance. a letter 
from a country banker out in the wheat 
belt of Kansas says: “We are plungers 
perhaps but we have always had faith in 
the farmer. It strained our belief a little 
the past two years and for a time last 
spring it was a rather nervous proceeding. 
Our bank had borrowed $280,000, every 
dollar of it loaned to farmers and stock- 
men to carry them over the past two 
The wheat harvest came on and 
have collected already $230,000. It 
not gone to swell deposits—it has 
all gone to reduce our bank debt to the 
correspondent institutions from which we 
borrowed and to the national organizations. 
We expect to secure enough to pay the 
last dollar before Christmas.” 


how expensive 


on 


years. 
we 
has 


That Unrest Hangover 


Yet it is true that to a degree there is 
a “hangover” of unrest among the less 
thoughtful of the producing class. The 
farmers have an idea hard to eradicate 
that they have been discriminated against 
and that there is some easier way out than 
by the law of supply and demand. Hence, 
there has been manifest during the cam- 
paign some sentiment for radical politics 
with its premises of legislative action that 
will in a mysterious way recoup their po- 
sition of normal profits. Along with it 
has gone local demands for state legisla- 
tion in states that would hamper 
financial expansion not connected directly 
with agriculture. Political plavs for votes 
have inspired some of this. 
in one state the assessed 
public utilities 


some 


For instance 
valuations of 
and railroads have been 
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raised during the campaign from 200 to 
350 per cent, with no provision in rate 
making that would enable the utilities to 
meet the abnormal tax charge. Of course, 
there is recourse to the courts and little 
doubt that the injustice will be remedied 
but in the meanwhile the farmer is told 
that he is being helped through taking 
from him the tax weight. However, he 
is learning that it is simply passed along 
to the consumer of utility output, whether 
it be current, 
portation. 
ferred 


telephone service or trans- 
He is probably a holder of pre- 
stock in some utility and he be- 
to think. With the class that has 
made investments in securities there is a 
much sounder sentiment than of old; with 
the others there is yet to be done much 
educating. The demagogue is abroad and 
is telling him plenty of things that are 
qualified to make him more or less dis- 
gusted with the world and he is ready 
to vote irregularly. What he will do at 
the coming election is uncertain but the 
progress of the campaign has apparently 
made him more conservative in affairs that 
affect finances and the high prices for his 
products has helped. It may be that he 
will show much more good sense than the 
radical leaders have claimed for him. 


gins 


Check on Land Sales 


Of especial interest to the farm mort- 
gage field is the national check of the 
extent to which the increased value of 
farm products has affected land values and 
the sales of real estate, being undertaken 
by the national association of real estate 
boards. The survey which is under way 
will base its findings on the number of 
farms being sold in 1924 compared with 
1923 comparison of the prices paid with 
those formerly existing, and the degree 
of market activity shown now in each 
section. In extension of these findings and 
in plumbing ‘the less measurable indica- 
tions of future farm market conditions 
the survey will record the general senti- 
ment of each section of the country toward 
its own farm land values. It will in- 
clude the ideas of farmers themselves, 
of the local banks and of foreclosures 
that have taken place this year and last. 
It ought to be a most valuable compen- 
dium of information for investors in real 
estate securities as tending to show the 
actual condition of the real estate market. 


North Dakota and Georgia 


One of the intersting reviews of con- 
ditions just made shows that two states 
lead all the country in the actual amount 
of cash gain—North Dakota and Georgia. 
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The former is given an advance of 75 per 
cent in the year’s harvest; the latter 47 
per cent. It is, however, to be considered 
that North Dakota has made its gain 
largely because of extremely bad crops 
and poor prices last season; it had an op- 
portunity for a gain which others that 
had a fair yield last year did not possess. 
Georgia on the other hand has been mak- 
ing a fair record and its gain is more in- 
dicative of a steady growth in prosperity 
without being compared with a year more 
than ordinarily unsuccessful. The other 
states west of the Mississippi also show 
good gains. South Dakota is credited with 
13 per cent advance; Nebraska with 11; 
Kansas with 36; Oklahoma, which has had 
several hard years and considerable finan- 
cial difficulty, with 45 per cent. The ad- 
yancing agricultural prosperity of the south 
s not to be misunderstood. It is coming 
from a better balanced agriculture and 
the immigration of northern farmers who 
are utilizing the crops that are adapted 
to the conditions. The cities are also re- 
flecting the prosperity of the farms and 
are making gains in building that are 
notable in their figures. Whatever prog- 
ress is made it is kept, for the south has 
a stable climate compared with some of 
the high plains section. 


Building Records Grow 


The building records of the large cities 
of the country continue to show a growth. 
It was expected that because of a cam- 
paign year we might see a falling off but 
the figures presented by the S. W. Straus 
company show that the gain is remark- 
able. The first nine months of the year 
show in the 25 leading cities of the coun- 
try building operations of 1,804 million 
compared with 1,660 in the same period 
last year. For September in this year 
the total is 163 million; last year 151 mil- 
lion; in 1922 145 million. The result of 
such construction is, of course, to call for 
added capital and it had been responsible 
for the constant demand for sale of se- 
curities based on the erection of many of 
the larger structures. The investors have 
realized the strength that lay back of this 
form of security where the demand for the 
construction was sound. The basis of 
h securities must, of course, be so 
based or there would be a most unpleasant 
aftermath. The growth of the cities makes 
need of many large structures and high 
rentals and this will continue until the 
demand is satisfied. In nothing is the mat- 
ter of supply and demand more important 
and investors are watching the figures on 
building with more than ordinary interest. 
It is not to be forgotten that the country 
is growing at the rate of a million a year 


1c 
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| that the cities are taking an increasing 
from the rural sections. So long as 

his continues the business of the towns 
will increase. It is upon this basis that the 
securities that are issued for construction 
are considered. The quick sale of bond 
issues for industrial projects and govern- 
mental needs indicates that there is vast 
amount of capital available for proper op- 
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erations and the building program will ab- 
sorb an increasing amount of it if con- 
struction continues to grow. 


= 
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When Labor Goes Into Business 
ONSIDERABLE discussion in labor 


circles has been aroused by the con- 
troversy between Stone, head of the Lo- 
comotive Engineers, and Lewis, head of 
the miners. The former, head of what is 
generally regarded as the most conserva- 
tive union in America, is for LaFollette, 
and the latter, head of perhaps the most 
radical union in the country, is for CooL- 
IDGE, 





The controversy concerns the operation 
of the New River Collieries, owned by the 
Brotherhood of Locomotive Engineers. 
STONE refuses to operate because he says 
that current prices and wages make it im- 
possible to extract a profit. Lewis says 
that as a good union man Stone should 
give employment to the miners, although 
he would have to pocket a loss at the same 
time. 


STONE has also presented to the Inter- 
state Commerce Commission an applica- 
tion to issue $500,000 in bonds and $1,000,- 
000 in stock to cover the spur tracks which 
serve his New River Collieries Company. 
The attorney examiner for the Commis- 
sion estimates that the total value of the 
railroad property would be about $571,796. 
Of the proposed bonds and stocks $500,000 
in bonds and $250,000 in stocks are to be 
given to the coal company in exchange for 
the railroad property and the balance of 
the stock sold as need arises for further 
development of the railroad property; pre- 
sumably this stock is to be sold to mem- 
bers of the brotherhood. 


At the same time STONE asked the Com- 
mission to bring his Coal River & Eastern 
road under the provisions of the Inter- 
state Commerce Act. He did this with 
the idea of getting through freight rates 
for his coal company. Incidentally this 
would also transfer the burden of expense 
in operating and maintaining the rail prop- 
erties of the brotherhood to the Chesa- 
peake & Ohio. 


The attorney examiner of the Commis- 
sion recommended against bringing the 
Coal River & Eastern under the Interstate 
Commerce Act because being both owner 
and operator of the mines and the railroad 
property a condition similar to that which 
resulted in segregation of Reading from 
its coal properties might be created. The 
Commission has not yet handed down final 
decision on either the financing or making 
an interstate carrier out of the brother- 
hood’s spur tracks. 


Judging by the valuation put on the 
property by the brotherhood and the ad- 
vantage that the making of an interstate 
carrier would have given them it seems 
that when our labor unions start making 
investments and running them that the 
same old practices they have so bitterly de- 
nounced in times past are not above their 
use now. It is the old story of whose ox 
is being gored. 





< The Very OLDEST ‘ 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 

Read pamphlet ‘Cultivated Farm Lands 
the SAFEST security for Loans,” sent 


free. 

NEWS OF THE NORTHWEST, issued 
frequently, tells what investors should 
know. : 

Sent free with our List “I’’ of current 
offerings. 

Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 
Established 1883 
Investment Securities 

Grand Forks, North Dakota 7 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
12 West Adams Street, Chicago, ill. 




















ODAY, there are thousands 

of investors in First Mort- 

gage Bonds where there was 
but one a few years ago. Banks 
and Insurance Companies of na- 
tional standing are sponsoring the 
investment of vast sums in these 
securities. As an investor, you 
want facts. Permit us to explain 
briefly and concisely why large in- 
vestors who appreciate the value 
of basing their investment opera- 
tions on a reserve of safe securities 
are purchasing large blocks of 
Forman Bonds. 


Ask for Booklet 1710-A. 


GEORGE M. FORMAN 
& COMPANY 


ESTABLISHED 1885 
First Mortgage Investments 


105 W. Monroe St., Chicago 
100 E. 42nd St., New York 
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Over the Counter Market 


By William J. Healy 


core) 





| 











Jos. Dixon Crucible Co. 


Data on this company sent upon 
request 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
62 William 8&t., N. Y. Hanover 7728 




















American Thermos Bottle 
Hall Switch & Signal Pfd. 
U. S&S Trucking Pfd. 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members 8t. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


























American Power & Light 


Common & Preferred 
Continental Gas & Elec. 
Common & Warrants 
Commonwealth Power Corp. 
Common & Preferred 
Nebraska Power Company 
Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 





111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 

















Water Company Bonds 


Bid Asked 
Arkansas Water Co. ist 6s, 1930.. 97 100 
Birmingham Wat. Co. ist 6s, 1939. 95 100 


Butler Water Co. Ist 5s, 1927..... 91 95 
Cedar Rapids Water 5s, 1927..... 93 97 
Chattanooga Water 6s, 1931...... 97% . 

Commonwealth Water 65%s, 1947.. 94 97 
Cons. Wat. Co. of Utica Ist 5s, °30 97 100 
Cons. Wat. Co. of Utica 2d 5s..... 93 96 
E. Chi. & Ind. Harbor Wat. 5s, ’27. 98 101 
East St. Louis & Int. W. 5s, 1942.. 84 89 


Flatbush Water Works 6s, 1931... 98% 101 
Freeport Water Co. Ist 5s, 1933.... 83 7" 
Hackensack Water Co. 4s, 1952... 82 86 
Indianapolis W. Wks. Ist 4%s, '40. 91 93 


Indianapolis W. Wks. 5%s, 1952... 98 100 
Jamaica Water Supply 5s, 1946... 90 95 


Manufacturers Water 5s, 1939..... 98 101 
Middle States Water Works 6s.... 92 96 
New Chester Water 5s, 1943...... 86 91 
Newport News Lt. & Wat. 5s, "42. 79 84 
N. Y. & Interub. Wat. 5s, 1931.... 82 87 
Peoria Water Wks. Ist 5s, 1948... 89 93 
Queens County Water 5s, 1940..... 8&3 88 


Roanoke Wat. Wks. Ist 6s, 1936.. 93 97 
Spring Brook Wat. Sup. Ist 5s, '26. 99 - 
Springfield Water 5s, 1926......... 98% 100 
St. Joseph Water Co. 5s, 1941..... 83 88 
United W., Gas & Elec. Ist 5s, '41. &6 89 
West Va. Wat. & Elec. 6%s, 1942. 99 101 


York Haven W. & Pow. Ist 5s, "51. 96 99 


542 


1ERE was considerable improvement 

‘ shown in the over the counter mar- 

ket this week. Most stocks, particu- 

larly in the public utility group, made good 

the losses they had suffered in the last few 
weeks. 

Commonwealth Power shares were sub- 
jected to greater action and the shares 
stood up well under it, selling at a new 
high for the present movement. The 
shares rose to the fractions of 103 from 
the recent price of 98. There is nothing 
definite in the light of new developments 
in the company’s affairs as far as could 
be learned other than that the earnings are 
holding up well, _ 

The gains made in most cases were for 
only a point or two but there were ex- 
ceptions in the cases of such stocks as 
American Gas and Electric, American 
Power and Light, and National Power and 
Light. Adirondack Power and Light, Ap- 
palachian Power, Republic Railway and 
Light and United Gas and Electric were 
among some of the others that gave a good 
account of themselves. 

The industrial group was irregular in 
that the losses and gains just about bal- 
anced whatever determining factor there 
was for a trend. Some of the stocks that 
have been recently analyzed in THE FINAN- 
CIAL WorLD gave a good account of them- 
selves, namely the baking stocks and last 
week’s subject, Singer Manufacturing. 
Purity Baking, United Bakeries and Ward 
Baking showed substantial gains. Cush- 
man’s made a very favorable report of 
earnings this week. 

The sugar stocks acted in sympathy with 
those listed on the Stock Exchange and 
registered losses. 

The general tone of the market in bank 
stocks was distinctly weaker, losses of 
from 2 to 25 points being registered in the 
more prominent issues. Money rates have 
been the influencing factor and until such 
time as the banks can demand higher loan- 
ing rates the market cannot be expected to 
be other than it is for this group. 

Bucyrus stock showed weakness and in 
next week’s issue an analysis of this com- 
pany will be presented showing what rea- 
sons, if any, prompted such action. 

—-—o 
New Securities Listed 

The Board of Governors of the New 
York Curb Exchange has listed the fol- 
lowing securities : 

Hazeltine Corporation, 200,000 author- 
ized shares capital stock, no par value; 
Centrifugal Pipe Corporation, 300,000 
authorized shares capital stock, no par 
value; Ware Radio Corporation, 75,000 
authorized shares common stock, no par 
value, and Securities Corporation Gen- 
eral 50,000 common shares of no par 
value and 50,000 shares first preferred 
stock, no par value. 








J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
Johns Manville 
McCall Corporation 
Mercantile Stores 
Midland Securities 
Mohawk Valley Co. 
Singer Mfg. Co. 














Singer Mfg. Co., Ltd. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 





36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 


Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 











- GUARANTEED RAILROAD 
| STOCKS 
List of offerings om request 


|MINTON & WOLFF 


30 Broad St., N. Y. Tel, Broad 4377 














-*Pitts., Ft. W. & C., pfd. (Penn.). 


Specialists in 
WATER SECURITIES 


Inquiries Invited 


(CONOVER PHILLIPS) 


141 Broadway, N. Y. Rector 2536 





























Guaranteed Rails 


yuarantor Bid Asked 
Albany & Sus. (Del. & Hud.)...... 192 196 
Alleg. & West. (B., R. & T.)..-.... 100 103 
At. & Char. A. L. (So. Ry.)....... 170 175 
*Beech Creek (N. Y. C.)....002--- 38 40 
Boston & Albany (N. Y. C.)...... 160 16 
Can. South. (Mich. Cent.)......... 55 58 
*Cay & Susque. (D., L. & W.)..... 41 46 
*Cleve. & Pitts. (Penn.)........<- 69 71 
*Cleve. Pitts. Bet. (Penn.)........ 39 41 
‘Day, & Mich. (B. & O.)..0-cccee 36 38 
*Day. & Mich., pfd. (B. & O.).... 75 iT 
Det... ZH. & GB W. (H.: FT. Cu). cconee 75 80 
Erie & Hat. (NH. FZ. C.)..ccsvcevec 77 80 Ye 
*Erie & Pitts. (Penn.)....... awa 62% 
Ft. Wayne & Jack. pfd. (N. Y. C.).102 106 
Til. Cent. L. La. (ill. Comt.)..0..0. 74 6 
Jol. & Chl, (Chl. & Alt.)..c0cecas. 120 130 


K. C., St. L. & O., pfd. (Chi.&Alt.) 84 88 
Lack. R. R. of N. J. (D., L. & W.). 79 81 
*Little Miami (P., C., C. & St. L.). 0 
*Little Miami Spec. (P.,C.,C.&St.L.) 38 40 
Little Schu. N. R. R. & C. (Read). 39 42 
M StP SSM LL (M StP SSM)..... 59 63 
Ge. Be.dcoxs 67 69 


Mob. & Birm., pfd. 
*Morris. & Essex (D., L. & W.)... 78 80 
*N. Y. H. com. & pfd. (N. Y. C.)..150 > 


100% 102 


N. Y., Lack. & West. (D.,L.&W.). 2 
Ner. R. BR. Of BM. J. Ciivbe) oc. icce 60 63 
*Os. & Syracuse (D., L. & W.).... 85 88 


*Pitts, B. & L. E. (B&LE&USS). 29 , 
*P., B. & L. E., pfd. oe ing os 
146 2 
*Pitts, McK. & Y. (P&LI&NYC). 49 53 
Pitts., Young. & Ash., pfd. (Pa.).139 142 
Rens. & Sar. (Del. & Hud.)........ 117 120 
St. J. So. R. & S. (Mich. Cent.).... 31 4 
St. L. Bdge. 1st pfd. (Ter.A.,St.L.) .108 110 
St. L. Bdge. 2d pfd. (Tel.A.,St.L.). 54 


Tunn. R. R., St. L. (Ter.A.,St.L.) ..108 110 
Va. N. J. RB. BR. & CG. GPeba.}...2.. 199 201 
Utica C & S. Cal. (D., L. & W.)...115 = =118 
Valiey BRB. KR. (D., I. & W.)..ccce 97 10 
*Warren R. R. (D., L. & W.)...-- 67 70 


*Par value, $50: others, $100 par value 
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To Increase Rates 

A general revision of the rates of com- 
mission charged for buying and selling 
stocks on the New York Stock Exchange 
was approved by the Board of Governors 
of the Exchange this week. The new 
schedule, however, will not go into effect 
until the entire membership of the Ex- 
change has had an opportunity to vote for 
or against the proposed changes. Such 
yote will be taken on the floor of the Ex- 
change during the next week. 

Under the new schedule, approved by 
the governors, the commissions charged on 
stocks selling at $50 a share or under are 
either unchanged or reduced as compared 
with the rate now in force. On stocks 
selling between $50 and $75 a share the 
commission is to be raised $2.50 per hun- 
dred shares; from $75 to $100 the com- 
mission is to be raised $5 per hundred 
shares; for stock selling between $100 and 
9200 a share the commission is to be raised 
from $5 to $10 per hundred shares, while 
a still higher commission on a graduated 
scale will be charged for stocks selling 
above $200 a share, on which the com- 
mission at the present time is $20 a hun- 
dred shares 

The resolution adopted by the Board of 
Governors providing for a change in com- 
mission rates follows, the proposed new 
rate heing compared with the commission 
now charged the public: 


“Article XXXIV, Section 2, Sub-division 
(c) Paragraph (cl). 

“(cl) On business for parties not mem- 
bers of the Exchange, including joint ac- 
counts transactions in which a non-mem- 
ber is interested; transactions for partners 
not members of the Exchange; and for 
firms of which the Exchange member or 
members are special partners only, the 
commission shall be not less than the fol- 
lowing: 


SELLING PRICE OF STOCK 
Proposed Present 
New Rate, Rate, 


Dollars Per Dollars Per 
100 Shares 100 Shares 


Below $10 per share $7.50 $7.50 
$10, but under $25..... 12.50 15.00 
$25, but under $50..... 15.00 15.00 
$50, but under $75..... 17.50 15.00 
$75, but under $100.... 20.00 15.00 
$100, but under $200... 25.00 *20.00 
Over $200 per share.... 25.00 20.00 





*Under the present schedule of rates the 
commission on stocks selling from $10 to $125 
a share is $15 per hundred shares and $20 
on stocks selling from $125 to $200 a share. 

tUnder the new schedule the rate of com- 
mission of $25 per hundred shares applies 
only for the first $200 and an additional 
charge of $5 per one hundred shares for 
each $50 increase in price or fraction thereof 
over $200. 


The resolution further states that “the 
minimum commission on an_ individual 
transaction in stock shall be not less than 
$1. This provision shall not apply on 
transactions where the amount involved is 
less than $15.” 








Company 

Am. Su-P., par. pf 
Am, Tel. & Cable 
Bank of Montreal 

Bank of Montreal 

Beth Steel 7% 
Beth Steel 8% pf. 
Butter Bros. 
Cape Breton El., 
Cent, R. R. of N. J 
Centrifugal Pipe 
Chicago, Wilm. & Frank. Coal, 
Chem. Nat. Bank 
Cities Service 
( 
( 


‘ities Service 
‘ities Service pf. and 
Coml. Invest. Trust 
Duquesne Lt. 

Edison El. Il. 
Everett Mills 
Franklin (H. H.) Mfg., pfd 
Goatees Seer Wad Ce. Wes cscs s cewneces 
G. C. Spring & Bumper........... 
Lino See wis Sek bw so 0a bls Sad 
Iron Products, pfd........... 
Kellogg Switch & Sig 
Keystone Tel. of Phila., pfd 
Lehigh C. & Nav. 

Libby-Owens Sheet 
LOO NOR soc wc cc cccwencieces 
Mex. Seaboard Oil...... 
I ls Adee erriours 
Melville Shoe, pfd 
Melville Shoe Corp 
Melville Shoe Corp 
National Lead pf. 

DON I 5 ik i's gy Sto Nk a ee oa'00s 
New Cornelia Cop. 
Patchogue Plym. 

Patchogue Plym. 
Patchogue Plym. 

Patchogue Plym. 

Penn. 
Standard Milling 
Standard Milling 
Stern Brose, ofd......... 
Stewart-Warner Speedom. 
Trenton Pat., pfd 


pf. B 


Ist pf. 


Mills., 
ES es ee 
Mills Corp 
Mills Corp. 


U. §S. Hoff. Mach. 
U. 8S. Hoff. Mach. pf. 
United Rys. & El........ 
Warwick I. & S. ‘4 
Wright Aeronautical 
Wrigley (W. M.), Jr 
Wrigley (W. M), Jr 
Wrigley (W. M), Jr... 
Wrigley (W. M), 


*Payable in cash scrip. 








Serna 


Dividends Declared 


Be tt vas cok eat ae 


ee ee ee 


ere tLe 


ee eer ee 


Holders 

Pe- Pay- of 
Rate. riod able Record 
atlra’s 1% Nov. 15 Nov. 15 
suena 1% Q vec, 1 were 
Busia an 3 Dec. 1 Oct. 31 
st a ee 2 =x Dec. 1 Oct. 31 
reece 1% Q Jan. 25 Dec. 1 
ney ee 2 Q Jan. 25 Dec. 1 
nels ae 3% Q Nov. 15 Oct. 28 
Sires $3.00 SA Nov. 1 Oct. 21 
stash es $2 Q Nov. 15 Nov. 6 
peters 37%Cc Q Nov. 15 Nov. 7 
LE, See $1.50 Q Nov. 1 Oct. 20 
Be Des $4 BM Nov. 1 Oct. 24 
baxees *\% M Dec. 1 Nov. 15 
biawae t1% M Dec. 1 Nov. 15 
ee ly M Dec. 1 Nov. 15 
oe eed 63c Q Nov. 15 Oct. 31 
dee $1.75 Q Dec. 15 Nov. 15 
heel afeiid 62%c Q Nov. 1 Oct. 21 
ot ia ae $2.00 SA Nov 1 Oct. 24 
55 ore 1% Q Nov. 1 Oct. 20 
a $1.75 Q Jan. 2 Dec. 20 
ae ares 5e os Nov. 15 Nov. 7 
fs ee OR $2.00 Q Dec. 1 Nov. 14 
id a aa $2.00 Q Nov. 15 Nov. 3 
1, oe $2.00 Q Oct. 31 Oct. 25 
ebeod $1.00 Q Dec. 1 Nov. 15 
Dawes 2 Q Nov. 29 Oct. 31 
Lier 50c¢ Ex. Nov. 1 Oct. 22 
iain aaa 25e Q Nov. 15 Nov. 1 
Mae can 50¢ Q Nov. 15 Oct. 31 
nail 50c Q Nov 1 Oct. 24 
ae eee 2 Q Nov. 1 Oct. 24 
a Al TA 2% pf. a Nov. 1 Oct. 24 
re ere 70¢ em. o. Nov. 1 Oct. 24 
Le ae 1% Q Dec. 15 Nov. 21 
ae 7T5e Q Nov. 15 Nov. 5 
Gude a4 25c Q Nov. 24 Nov. 7 
Pe a 2 Q Dec. 1 Nov. 18 
A. a eee $1.00 in Dec. 15 Nov. 18 
PS eee 2%pf. és Dec. 1 Nov. 18 
Se ee $1 em. ; Dec. 15 Nov. 18 
ON T5e Q Nov. 29 Nov. 1 
becbrg as 1% Q Nov. 29 Nov. 19 
ee a 1% Q Nov. 29 Nov. 19 
Rio oars 2 Q Dec. 1 Nov. 15 
re ee $1.25 Q Nov. 15 Oct. 31 
TY eee 2 Q Oct. 25 Oct. 18 
hier 50c Dec. 1 Nov. 20 
ee $1.75 Dee. 1 Nov. 20 
Saban co 1 Q Nov. 1 Oct. 25 
ee Ie 3 SA Nov. 15 Oct. 31 
eas 25¢ Q Nov. 29 Nov. 14 
aan, & 25c M Dec 1 Nov. 20 
et es 25¢ M Jan. 2 Dec. 20 
» Meats 25¢ M Feb. 2 Jan. 20 
eae, ie 25c M Mar. 1 Feb. 20 

scrip. 


+Payable in stock 














October 25, 1924 





DIVIDENDS 
Stewart Warner Speedometer Corp. 


At a meeting of the Board of Directors 
of the Stewart-Warner Speedometer Corpora- 
tion held October 20, 1924 a dividend of one 
dollar and twenty-five cents ($1.25) per share 
was declared upon the stock of this corpo- 
ration payable November 15, 1924 to the hol- 
ders of said stock of record upon the transfer 
books of this corporation on October 31, 1924. 

The stock transfer books will not be closed 
for dividend purposes. 





By W. J. ZUCKER, 
Secretary. 





THE CONSOLIDATION COAL COMPANY 
Dividend No. 107 on Common Stock 
The Board of Directors has declared a 
quarterly dividend of One and a Half Dol- 
lars ($1.50) per share on its Common Capital 
Stock payable October 3lst, 1924, to the hol- 
ders thereof at the close of business October 
20th, 1924. The transfer books will remain 
open. Dividend checks will be mailed, 
H. H. WARFIELD, Assistant Treasurer. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 
A dividend of 2% ($1.00 per shore) 
the COMMON Stock of this Company, for 
the quarter ending September 30, 1924, will 
be paid October 31, 1924, to ‘Stockholders 
of record as of September 30, 1924. 
H. F. BAETZ, Treasurer. 
New York, September 20, 1924. 


_wKERICAN RADIATOR COMPANY 
PREFERRED DIVIDEND 
COMMON DIVIDEND 


A dividend of one and three-quarters per cent, 
being the 103rd consecutive quarterly dividend, 
has been declared on the Preferred Stock, pay- 
able November 15, 1924, to Stockholders of 
record at the close of business Noven:b>r 1, 1924. 


A dividend of One Dollar per share, being the 
8lst consecutive quarterly dividend, has been 
declared on mie Common Stock, payable 
December 31, 1924, to Stockholders of record at 
the close of business Decemb r 15, 1924. 


The Transfer Books will not close. 
WETMORE HODGES, Secretary. 


Hudson & Manhattan Listed 

Hudson & Manhattan, operating the 
tubes between New York and New Jersey, 
has been admitted to the New York Stock 
Exchange. The company recently inau- 
gurated dividends on its preferred and 
with every indication that the progressive 
increases in net earning power reported 
in recent years will be maintained it ap- 
pears to be only a question of time be- 
fore common dividends will be started. 
The company is under the jurisdiction of 
the Interstate Commerce Commission and 
its rates are not subject to local political 
attack. 





on 











John Moody Sails for Europe 


John Moody, president of Moody’s 
Investors Service, is sailing on the 
Olympic to make a personal investiga- 
tion of general business and financial 
conditions in Europe. He expects to be 
abroad until the end of the year. 





Cincinnati Quotations 
Bid. Asked. 


American Laundry Machine com.. 67 69 
American Laundry Machine pfd...115% 120 
American Rolling Mill com....... 50% 50% 
American Rolling Mill 7% pfd....107% 108% 
American Seeding Machine pfd... .. 80 
Cincinnati Union Stock Yards....117 123 
py te 112 ake 
Globe Soap first pfd...........-.. - 90 
Glebe BOOP. COM . www vc nccvicvevcss ne 50 
Globe Wernicke com............-- TT 83 
Gruen Watch Company com...... 30% 31% 
Gruen Watch Company pfd....... 100 ae 
Procter & Gamble com. ($20 par).101 102 
Procter & Gamble 6% pfd........ 107% 108% 
Procter & Gamble 8% pfd........ 153 160 
Rudolph Wurlitzer 7% pfd........ 103%... 
U. S. Printing & Litho com....... 56 65 
U. S. Printing & Litho Ist pfd..... .. 98 
U. S. Printing & Litho 2nd pfd.... .. 73 
Cincinnati & Suburban Bell Tel... 78% 79 
Cincinnati Gas & Elec............ 81% 82 
ee aa x cee aa genes ox 61% 62% 
Cincinnati Street Railway........ 32 33 
United States Can com........... 46 43 


i pir Semin Sonia i bea rem 


A SRP SR NRT 


Peg iE Rdlton alae a 


6 TR Er, 


FERN 















































































































































Weekly Business and Fi ial S 
inci : : ° ‘ ° ” 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, October 23, 1924 —- —— 1923 
1924: Week’s sales—Friday, 676,069 shares; Saturday, 454,- Oct. 22 Oct. 15 Oct. 8 Oct. 24 
256 shares; Monday, 687,470 shares; Tuesday, 844,329 shares; 23 Railroads ............... 77.81 75.83 77.07 63.86 
Wednesday, 1,027,049 shares; Thursday, 887,500 shares. SS SOON, Kc pnd delee He 101.906 98.95 100.94 83.47 
Ce. SEE 066680 wesenemse 89.43 87.39 89.00 73.67 
High Low Evoviews §=6'Thare- DENNER? daivitds sepa sciconien >.« 25.01 24.60 24.29 20.68 
——1923——_NAME OF STOCK Tharetay'’s day's : 
Close Close Bond Dealings, Jan. 1 to Date 
107% 73% Amer. Can ........ 125% 131% 1024 1923 1922 
76% 63% Amer. Locomotive.. 76% 7814 U.S. Gov. bonds.. $742,562,770 $653,578,530 $1,417,262,407 
161% 140% Amer. Tobacco .... 164 162% Other dom. bonds.. 1,744,917,200 1,222,569,400 1,606,434,600 
128% 119% Amer. Tel. & Teleg.. 126 127% Foreign bonds..... 466,266,500 371,796,500 603,651,800 
53% 32% Anaconda ......... 35% 36% ee 
prt] a Atch., Top. & San Fe 85 % se Total all bonds... $2,953,746,470 $2,247,944,430 $3,527,348, 807 
% Baldwin Loco. .... : 
60% 40% Baltimore & Ohio.. 58% 61% Standard Oil Stocks 
70 41% Bethlehem Steel .. 42% 39%4 Bid. Asked. Bid Asked 
60% 36%, Cerro de Pasco ... 46 46 Anglo-Amer. .... 16 16% South Penn Oil..130 131 
76% 67 Chesapeake & Ohio 81% 83% Atlantic Refining. 88 89 Stand Oil of Cal. 58% 58% 
37% 19% Chic., R. I. & Pac.. 30% 33% Borne-Scrymser. .200 220 Stand Oil of Ind.. 57% 57% 
30 3% 24% Chili Copper....... 31% 31% Chesebrough .... 48 49 Stand Oil of Kan. 35 85% 
69 % 56% Consolidated Gas .. 67% 70 % Continental ..... 40 50 Stand Oil of Neb.234 236 
160% 114% Corn Products .... 34% 36% Galena Signal Oil 54 56 Stand Oil of Ken.117 118 
84% 57% Crucible Steel .... 54% 55 Humble Oil & R. 36% 36% Stand Oil of N. J. 36% 36% 
81% 20% Davison Chemical . 43% 45% Imperial Oil Ltd.105% 106 Stand Oil of N. Y. 42% 42% 
22% iE i: ee 26% 28% Intern’] Pet..... 20 20% =Stand Oil of O...312 313 
$3 62 Famous Players ... 79% 82% Magnolia Pet....135 138 Swan-Finch Oj1 C. 20 24 
202% 167% General Electric .. 243% 252 ee Gee osceeet 62 63 Union Tank Car.120 123 
17% 12% General Motors ... 55% 58 Penn Mex Fuel... 33 35 Vacuum Oil...... 71% 72% 
43% 23% Inspiration Copper . 24% 25% Prairie Oil & G..217 217% Washington Oil.. 29 31 
58% 27% Inter. Paper ...... 44 41% Solar Refining. ..183 185 
62% 20% Kelly Springfield .. 16% 16% ° one 
94 58% Mack Trucks ..... 96 99% Public Utility Stocks 
63% 36 Maxwell Mot., A... 58% 66% Bid. Asked. Bid Asked 
30% 20% Miami Copper .... 20 % 21% Adirondack P & lL 31% 33 General G & El. 55 57 
107% 90% N. Y. Central ...... 104 107% A’abama T,L&P 62 64 Til. Pwr & Lt pf. 92 95 
117% 100 Norfolk & Western. 120% 124 Amer. Gas & El. 82 83%, Ken. Sec Corp... 78 82 
93% 53 Pan-Amer. Petrol.. 50% 51% Amer. Lt & Tr..137 138 Lehigh Pwr Sec. 79 80 
47% 40% Pennsylvania R. R. 44% 5 Amer. P & Lt, new42% 43% #$=Miss. Riv. Pwr.. 32% 33% 
47% 36 Pere Marquette.... 57% 59% Amer. Pub Util... 85 90 Natl. Pwr & Let.158 161 
61% 41% Pub. Serv. Cor., N. J. 59% 61% Appalachian Pwr. 74 76 Nor. States Pwr.101 103% 
32 |, wen 2 eee 23 23% Ark. Lt & Pwr.. 60 64 Nor. Texas Elec. 60 63 
66% 40% Rep. Iron & Steel.. 42% 42% Carolina L & P..233 235 Pac. G & El. pf. 91% 92 
92% 65% Sears Roebuck .... 104% 109% Cities Service....143 145 Portland R, L&P 31 34 
39% 16 Sinclair Consol. ... 16% 17% Colorado Pwr.... 33 35 Puget SdP & L.. 50 53 
39 24% Southern R’way ... 65% 66 Columbus R, P&lL:112 115 Republic Ry&Lt. 33 36 
124% 74 Stewart Warner ... 52% 54% Com’m’Ith P Cp.102% 103% Sierra Pac. El. ..17 18 
126% 93% Studebaker +e 38% 39 Cons. Gas pf.... 57 58 Sou. Calif. Ed... 97% 98% 
52% 34% Texas Company ... 40% 41% ‘Consumers’ Power Stand G & El pf 49 50 
78% 46% Tobacco Products . 63% 64% 6% stock...... 90 93 Tenn. Elec Pwr... 38 $9 
64% 305% U. S. Rubber ..... 32 341% Cont. G & Elec. 8&4 85 United Gas & El. 28 30 
109% Som | BE Ck... ks cs 105% 107 Eastern Tex Elec. 71 73 Western G & El. 18 = 
76% 55% Utah Copper....... 78 81% Elec. Bond & Sh.101% 192%, Western Power.. 3 38 
67% 52% Westinghouse Mfg.. 61 61% Empire G & F pf. 89 94 West Penn Pow 
30 3% 20 White Eagle Oil.... 24% 26% Georgia Ry & P.. 66% 68 wae Wei caduceae 100% 102% 
Foreign Exchange Car Loadings Ratio of Reserve 
1924 Car loadings of revenue'freight for Wi all. percentages computed on 
Oct. 23 Year Ago the “et —— ~- a aang cape tie oS Beso g by i’ Raster 
s ing 97 3 462, the greatest numbe : oard on March 13, 1921, the highest 
mntins ae ee $4 ne $4 485 week this year, 2,524 more than the ant gy reserve percentages of 
we.. PROBCS... .6«. 5.23 5.81% same week last year, and within the Federal Reserve system com- 
eee ae . 4.34% 4.45% 9,000 cars = yo Pang ig a pare as follows: 
¥ all time made in he las re 
Belgian Fr...... 4.80% 4.99% rl dl 1923, when the total load- ‘s High i Low ‘s 
Switzerland ..... 19.24 17.80 ings were 1,097,493. ty evcece ng rl 21 ng ~ ; 
OS eee 39.34 38.82 The total loadings for the second + aga 80.4 yong “9 711 Jan. 3 
I oe .0014% .0014% week in October, compared with Te toe 73.1 Dec. 7 46.4 Jan 7 
. -* other weeks and in other years, were 
Sweden ...... . 26.60 26.30 as follows: The reserve percentages of the 
Norway ........ 14.33 15.37 New York Reserve Bank compare as 
<eennn Sea a 1924 1923 1922 follows: 
St ~~ a rape . 4 Oct. 11...1,088,462 1,085,938 969,487 High Low a 
ee eee 3.42 3.32 079.77 952 ee 91.5 May 21 70.8 Oct. 
Brazil .......... 11.25 9.40 ma Pe Spey ovens nym en om oo ee 87.6 Jun, 20 75.0°Jan. 3 
CRBS: 6s saaswes 11.28 11.60 mee See op eaw ewes © eee eee AGES. 26.5: 89.6 Jan. 25 79.3 Jan. 4 
: ; abet ; Sep. 20...1,076,553 1,060,811 961,138 |. ae 84.1 Sep. 21 36.5 Feb. 4 
Canadian Dollar.100.00 98.37 
Crude Oil Production ; : 
Money Rates Commodity Prices 
DAILY AVERAGE PRODUCTION 
ne FOODSTUFFS: 1924. 1928. 
(Figures in barrels) CeSl TOM. 6nc cca stevacaces 2% Wheat, No. 2 red.. $1.67 $1.23 % 
1924 1923 OO, ee 2% @3% Corn, No 2 yellow.. 1.28% 1.19% 
; ~ “ ‘ 7 © wht . 52% 
See gag ig lal “ Fir, Sta Spe pis L35@R15, 6.25 
Oklahoma ....... 507,850 399,650 Rediscount Rates.......... 3% Coffee, No. 7 Rio... 20% 11% 
eT eee 84,600 73,200 Bankers Acceptances...... 1% % Sugar, granulated.. 07k 09% 
North Texas ..... 71,800 69,200 P nae 954 
Gantre’ Terese... 173.250 351.150 Bar aver, “me crt? ok sows METALS: 
North Louisiana... 55,550 55,550 Ee See ss > —_ Iron, 2X Phila 21.50 @ 22.50 25.26 
Arkansas wees 127,950 133,100 Steel billets. Pitts.. 36.00 40.00 
Gulf Coast & South- ti Lead 8 35 6.85 
west Texas..... 138,300 95,056 ES RS inl a alec eaten 2 OF 
To lates ps3 106.000 107,006 London Market Copper nae date sdb s ¥ 13.05 12.50 
, : WE wbe6etwitey os mae 51.55 41.75 
Wyetnne.: Sennane Money in London %& up at 3% per 
& Colorado..... 01,550 59,050 “ ’ snTeES q . lien © oh aa 7c. 
California. , atccoites 604,600 so0.be0 cent.; short bills ys up in offer, 3% TEXTILES: 
meiuabaanies - akiae per cent.; three months bills yy up Cotton, mid. upland. 24.20 $1.00 
ot) ee aeetr 1,971,350 2,263,450 in offer, 34% per cent. Printcioths ........ 06% 07% 
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No Danger 


Everywhere the question is being asked, 
Won't the present prosperity of the elec- 
tric utility companies result in a popular 

yvement to reduce rates? 

There are, it is true, instances where 

) high rates are being charged and 
where these rates will have to come down. 
Of rates in general, however, it may be 
said that they are on a stable basis and 
one practically immune from political at- 
tack. Just before this last period of elec- 
tric utility prosperity we went through a 
period, it has got to be remembered, when 
the whole question of rates was exhaustive- 
ly gone into by the various state commis- 

ions and settled for a good long while 

come. Firmly at that time there was 
stablished the principle of a fair return 

n actual valuation. 

Now that it has been proved that such 
rates allow the better run companies to 
make a lot of money, there undoubtedly 
will be a certain amount of political agita- 
tion in favor of going back to the old “con- 
fiscation idea”; but that is about all it is 
likely to get the politicians. 

It’s just as with the railroads. The 
ereat mass of thinking people have come 
to realize that if they want decent service, 
they’ve got to pay for it. They’re per- 
fectly willing to. The fact that a utility 
company is making money out of offering 
vood service long ago ceased to be the 
political weapon it used to be—Dresser & 
Escher Review. 


Oil on Troubled Waters 


In one respect the prospective settlement 
{ the oil dispute between Mexico and the 
oil producers is an excellent thing for Mex- 
ico and the oil companies operating in that 
ountry. Whether it will be as good for the 
producers in the United States is another 
juestion. 

The commission appointed by the pro- 
lucers to negotiate a settlement with the 
\fexican Government authorities have re- 
ported they have come to an amicable un- 
lerstanding, and the final step which will 
heal this breach will be taken when Presi- 
lent. OBrecon places his seal of approval 
ipon it. 

Under the proposed agreement there has 

en secured a modification of present 
taxes which will encourage the exploration 

{ new fields. 

Due to the excessive taxation, Mexican 

| production last year declined from 150,- 

(0,000 barrels to less than 100,000,000 bar- 
rels. If this production can now be in- 
reased to its former volume the effect on 
the American oil output can hardly prove 

neficial unless in the meantime consump- 

n has materially increased, for it has 

en overproduction, without the assistance 

Mexico’s contribution, that had caused 
the unsettlement in our oil industry. 


—_o—_—_—_- 


Austrian Securities 


Morgan, Livermore & Co. have issued 
circular describing several issues of 
ustrian stocks and bonds. 











To Keep You Informed 


—~ VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 
timely subjects, which we believe are of interest and benefit 
to our subscribers. 
Upon request and without obligation, any of those listed below 
will be sent tree, direct from the houses by whom issued. 


Kindly send requests to 
Current Literature Department 
THE FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


Guaranteed Stocks—aA circular, including graphic colored maps, has 
been issued by a well known New York Stock Exchange firm 
covering this form of security whose principal is secured by 
ownership of valuable property and dividends are guaranteed 
by main trunk lines of the highest credit. 

St. Louis-San Francisco Railway—In the weekly market letter of a 
well known New York Stock Exchange house, the above named 
railway is thoroughly analyzed. Copy sent upon request. 


“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


Jordan Motors—A circular analyzing this corporation has been pre- 
pared by a large New York Stock Exchange firm and is now 
ready for distribution. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
Significance enabling conclusions to be drawn by those inter- 
ested. 


“Municipal and Railroad Bonds’”—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“Water Company Securities’—-A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a selected list. 

“The Problem of St. Paul’—tThis and other matters of interest to 
investors is discussed in a monthly folder issued by a _ well 
known New York Stock Exchange house. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book’ 
which is well worth sending for. 

Brochure on Chain Stores—An interesting piece of literature on chain 
stores and their growth has been prepared for a well known firm 
of investment bankers by a writer who is an expert on chain 
stores and who covers the situation thoroughly. 

Buying ‘“‘Cats and Dogs’—A nationally known investment service has 
issued a booklet intended to warn buyers of bonds and stocks 
from placing their funds in dangerously unsafe securities. This 
booklet is in the form of an entertaining narrative entitled ‘In 
the Pullman Smoker.” 

Brooklyn Edison—The Weekly Review of a iarge New York Stock Ex- 
change firm contains a special analysis of this company. Kindly 
ask for analysis No. 1551. 

Joseph Dixon Drucible Company—Valuable data on this company has 
been compiled by an investment banking firm and will be gladly 
sent upon request. 

“Chain Store Securities’—-A New York Stock Exchange firm who 
has specialized in securities of this industry, will be pleased to 
mail regularly analyses of the different companies to subscribers 
interested. 

“Europe’s Return to Normalcy via The Dawes Plan’’—In view of the 
widespread interest displayed in the recent German Loan and the 
immediate prospect of other large European Government financing 
in this country, this comprehensive analysis of the Dawes Report 
should be of timely interest. 
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Trade Journals and 


Financial Publications 


GENERATION ago, when anarchy was 
new in this country, it used to be said that 
if you could get more people to own their 
own homes there would be correspondingly less 
anarchy. Since then, coincident with the recent 
war, Uncle Sam taught his people’ the joys of 
clipping coupons, and now it is said if you can 
get more people to clip coupons, or in other 
ways to save money, there will be correspond- 
ingly less Bolshevism. 


The next great general education is to teach 
the conservatives in politics how io hold what they 
have by investing it wisely and reinvesting it to 
still greater advantage. You will never know 
how to do that until you take an interest in 
financial affairs, until you are willing to give 
as much time to reading about it as you now give, 
let us say, to your trade paper. 


Oh, yes, it is important to keep in touch with 
wool or silk or leather or steel or chemicals, or 
whatever it is you are engaged in, but isn’t it 
just as important to know what is happening to 
the stocks and bonds you bought? 


: No other publication will tell you as much 
about them as The Financial World. It is a weekly 
financial-news-magazine. It gives all the impor- 
tant financial news, it interprets it, it reviews 
securities that have interesting angles. It calls 
your favorable attention to this, it tells you to 
avoid that. It can make you money, it can save 
you money. 


You are not fair to yourself and to those who 
will inherit your holdings if you do not read a 
publication like The Financial World. 





A Complete Financial Service for $10 a Year 
Published since 1902 


THE FINANCIAL WORLD 


53 Park Place New York 



































